Independent

Audifor's Report BN izEEmERS

Independent auditor’s report to the Hong Kong Tourism Board
(Established under the Hong Kong Tourist Association Ordinance and
reconstituted under the Hong Kong Tourist Association (Amendment)
Ordinance 2001 and the Hong Kong Tourism Board Ordinance)

We have audited the financial statements of the Hong Kong
Tourism Board (the “Board”) set out on pages 82 to | |5, which
comprise the statement of financial position as at 31 March 201 |,
the income statement, the statement of comprehensive income, the
statement of changes in reserves and the statement of cash flows
for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Board members' responsibility for the
financial statements

The members of the Board are responsible for the preparation of
the financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and for such internal
control as the members of the Board determine is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you, as
a body, and for no other purpose.We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from
material misstatement.

80 BBIRERRBFE®R2010/1 |

HEBIRERRERNELZHMBRS
(RVIRIF(EBIRE G & IKPI )L - RIERE
(2001 F BB IE 1 & (1£5]) IKD]) R EE Ik
RIR RO )HKAH T )

RAZERED ( AT A8 [ 9)) ERATIENE 82
EFIISEABFBKRERRR ([KER]) WUHR
= - LB mRBEN 2011 F3 A 31 BRMEIK
AERMBEZALEFENKER  2ERKER
REEHRLADRER - UL B ETBRM
ENEMMEREER

f%%xéﬁﬁﬁﬁ%aﬁﬁm
=3

KERBKEBEARERBER LS ASRMN
(BRMBREEADREI T RE - UL BR
RIELEEMATHRER - MEBRERRREN
MR EH) A BBEES] - UEMERE T
RN ERFF S A R M S B EA SRR R AL

SHEE AT

BB ERBRERMINEFHREREHREKIE
HER  UEMREREEKERS ° BRI
S B HRE TR BEEMAE - HABTH
AEENAR  HEMEMBATAERAESR
£

RPEREFESFTMASRMA(ETEENE
AIVETTR - BEERZRERMETERS
£ WRBIRATER - NAEREMBEHRERT
B FEEAIEARERERAL -



An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
Board's preparation of the financial statements that give a true and
fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Board's internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Board
members, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of affairs of the Board as at 31 March 201 | and of
the Board's deficit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
|0 Chater Road
Central, Hong Kong

7 October 201 |
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Income
Staterment

W<

for the year ended 3| March 201 | #Z 2011 3 A3 HILFE

(Expressed in Hong Kong dollars) (LA #5177 )

Note
it 2011 2010
General Fund —RESE
Principal source of income FERAKIR 3
Government subvention for the year REFEEBITEBD 539,823,655 541,298,093
m(gt-her revenue sA
Interest income FEYA 615,941 430,488
Realisation of deferred income R AR TR
- office premises -WAE [ 10,000,000 10,000,000
Sponsorships =430 13,414,995 11,740,800
Promotion and advertising income EEKEERA 13,843,920 7,945,429
Sundry income FETEUA 12,855,373 7478732
50,730,229 37,595,449
' Other net income HibwzaEE 000
___Q%in on disposal of fixed assets HEETEEYE 00 2,350 [,66]|
Total income LY N 590,556,234 578,895,203
mlg’;(-amotiona\, advertising and Y
literature expenses ¥z 281,112,328 292,809,929
Research and product development o REmAR 11,331,724 16,448,524
Local services and events A3 AR e KB E &) 93,167,919 90,806,059
Staff costs B IR 5 177,346,641 170,739,715
Rent, rates and management fees He  ZMEREEE 15,599,562 13915337
Depreciation e 7 13,746,553 12,770,541
Auditor's remuneration ZEED BN & 461,130 437,360
Other operating expenses Hip& e &M 25,077,706 24,066,582
_Total expenditure w0 617,843,563 621,994,047
Deficit for the year REEFE (27,287,329) (43,098,844)

The notes on pages 87 to | I5 form part of these financial

statements.
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Statement of
Comprehensive Income  ZmEdEm<

for the year ended 3| March 201 | #Z 2011 3 A3 HILFE

The Board had no components of comprehensive income other EMEZIEE  BRIXNFEEE] I KER
than "deficit for the year” in either of the periods presented. WEBEEZEWENIER - BINMEZMESRREA -
Accordingly, no separate statement of comprehensive income is RERH [AEERE | BER [RAFEBR]
presented as the Board's “total comprehensive income’ was the B ED R 25 2 ERER

same as the “deficit for the year” in both periods.

The notes on pages 87 to | |5 form part of these financial EQTEF | |5 BB AR BHmEHN —35 -
statements.
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Statement of
HNaNcial Position

at 31 March 201 | 2011 €3 A 31 B
(Expressed in Hong Kong dollars) (LA #5177 )

BAINLER

Note
it 2011 2010
Non-current assets FRBEE
Fixed assets BEEEE 7 83,463,141 92,813,353
Defined benefit retirement plan asset RERMBNABIEE 12(a) 26,183,000 24,145,000
Investment in a subsidiary R—KMERARIRE 17 I |
109,646,142 116,958,354
' Current assets weEz 0
Debtors, deposits and JEMWERR ~ e K
payments in advance TERTRIE 8 22,008,888 20,305,155
Deposits with banks and RIT R B AT K
financial institutions 9 123,500,000 140,990,000
Cash at banks and in hand RITTF AR E 9 22,662,941 38,622,068
168,171,829 199,917,223
' Current liabilities =Y S
Receipts in advance TalERIA 22,304,038 22,452,718
Accounts payable and accruals BRI IEET B R 10 91,635,096 93,256,693
Deferred income IR A [ 10,000,000 10,000,000
123,939,134 125,70941 |
Net current assets RBEEFE 44,232,695 74,207,812
Non-current liabilities FRBAE
Deferred income IRIEUA I 71,666,667 81,666,667
Amount due to a subsidiary FERTHI B A IR 18 I |
71,666,668 81,666,668
NET ASSETS BEFE 82,212,169 109,499,498
Represented by: & -
RESERVES fwiE
General Fund —RES 82,212,169 109,499,498

BRRERRBERSEREFN2011FI10A7H
#E&E - YRFAIFE -

Approved and authorised for issue on 7 October 201 |.

Anthony Lau 2z
Executive Director FREZESS
James Tien, GBS, |P Hdbf&
Chairman of the Board *E

F£87EE |15 AN B AN EHRRN—HD -

The notes on pages 87 to | |5 form part of these financial
statements.
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Statement of
Changes in Resernves  fefmstEhzc

for the year ended 3| March 201 | #Z 2011 3 A3 HILFE
(Expressed in Hong Kong dollars) (LA #5177 )

2011 2010
Accumulated surplus at REN 2 RERER
the beginning of the year 109,499,498 152,598,342
Deficit for the year REEFHAE (27,287,329) (43,098,844)
Accumulated surplus at RERz BERER
the end of the year 82,212,169 109,499,498
The notes on pages 87 to | I5 form part of these financial EQTEF |15 BB AR BHEN—35 o
statements.
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Statement of

Cash Flows IRE&RER

for the year ended 3| March 201 | #Z 2011 3 A3 HILFE

(Expressed in Hong Kong dollars) (LA #5177 )

Note
i 2011 2010
Operating activities REER
Deficit for the year REEFHAE (27,287,329) (43,098,844)
Adjustments for: FEE -
Interest income 2 WA (615,941) (430,488)
Depreciation e 13,746,553 12,770,541
Gain on disposal of fixed assets HEREEE 2 W (2,350) (1,661)
Realisation of deferred income RIEWA B IR
- office premises NS (10,000,000) (10,000,000)
Operating deficit before changes EEESEBA KERFE
in working capital (24,159,067) (40,760,452)
(Increase)/decrease in defined FRERMBRAGTEIEE
benefit retirement plan asset Z (g md (2,038,000) 1,082,000
Increase in debtors, deposits and JEMBRRK ~ 12 RIEN I
payments in advance il (1,694,453) (1,794,219)
(Decrease)/increase in receipts FAWRIA - FENTERR
in advance, accounts payable, NEEtE R
and accruals 2 CRA)/ & (1,770,277) 14,035,637
Net cash used in operating activities RETBDMARSFHE (29,661,797) (27/437,034)
Investing activities REZTE
Interest received BB 606,661 537,629
Purchase of fixed assets BEABRTEEIMNES (4,448,530) (2,483,315)
Proceeds from disposal of fixed assets & ElE & EFTULE]
R &R 54,539 1,661
Net cash used in investing activities RETEIARESFHE (3,787,330) (1,944,025)
Net decrease in cash and ReRBEEEEY
cash equivalents WAIFER (33,449,127) (29.381,059)
Cash and cash equivalents at the RENZRE
beginning of the year RBEZEEY 9 179,612,068 208,993,127
Cash and cash equivalents at the RERZRE
end of the year RREZEY 9 146,162,941 179,612,068

The notes on pages 87 to | I5 form part of these financial

statements.
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Notes 1o the
FiNnaNcial Statements

(Expressed in Hong Kong dollars) (LA #%1)7R )

TR R E

Status of the Board

The Hong Kong Tourism Board (the “Board”) is a subvented
body corporate established in 1957 under the Hong Kong
Tourist Association Ordinance and reconstituted under the
Hong Kong Tourist Association (Amendment) Ordinance 200 |
and the Hong Kong Tourism Board Ordinance. Its registered
office and principal place of operation is | [th Floor, Citicorp
Centre, 18 Whitfield Road, North Point, Hong Kong.

The principal activities of the Board are to market and
promote Hong Kong as a world class tourist destination.

Significant accounting policies

(@) Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs™), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs") and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and accounting principles generally
accepted in Hong Kong. A summary of the significant
accounting policies adopted by the Board is set out below.

The HKICPA has issued a number of amendments to HKFRSs
and new interpretations that are first effective for the current
accounting period of the Board. Of these, the following
development is relevant to the Board's financial statements:

- HKFRSs (Amendments), Improvements to HKFRSs issued
in 2009

The adoption of these revised standards, amendments to
standards did not result in significant changes to the Board's
accounting policies applied in these financial statements for
the years presented.
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(Expressed in Hong Kong dollars) (LAZE#%I7R )

Significant accounting policies (continued)

(b) Basis of preparation of the financial statements

The Board is of opinion that the subsidiary has no relevant
transactions entered from the date of incorporation to the
statement of financial position date. As the subsidiary is not
considered to be material to the financial statements of
the Board, in the opinion of the Board, the presentation of
consolidated financial statements would not be meaningful
to the users of financial statements and therefore no
consolidated financial statements have been prepared.

The measurement basis used in the preparation of the
financial statements is the historical cost basis.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed

on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

(c) Films, publicity and advertising materials

Films, publicity and advertising materials are charged to the
income statement on purchase, and no account is taken of
stocks on hand at the statement of financial position date.
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Significant accounting policies (continued)

(d) Investment in subsidiary

Subsidiaries are entities controlled by the Board. Control
exists when the Board has the power to govern the financial
and operating policies of an entity so as to obtain benefits
from their activities. In assessing control, potential voting rights
that presently are exercise are taken into account.

An investment in a subsidiary in the Board's statement of
financial position is stated at cost less any impairment losses
(see note 2(k)), unless the investment is classified as held for
sale (or included in a disposal group that is classified as held
for sales).

(e) Fixed assets

(i) Fixed assets are stated in the statement of financial
position at cost less accumulated depreciation and impairment
losses (see note 2(k)).

(i) Gains or losses arising from the retirement or disposal

of an item of fixed asset are determined as the difference
between the estimated net disposal proceeds and the
carrying amount of the item and are recognised in the income
statement on the date of retirement or disposal.

(f) Depreciation

Depreciation is calculated to write off the cost of fixed assets
on a straight-line basis over their estimated useful lives as
follows:

- Leasehold properties 25 years
- Leasehold improvements 10 years
- Motor vehicles 4 years

- Furniture, fixtures Additions are fully depreciated

and equipment in the year of acquisition

The useful life of an asset is reviewed annually.
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(Expressed in Hong Kong dollars) (LAZE#%I7R )

90

Significant accounting policies (continued)

(g) Debtors

Debtors are initially recognised at fair value and thereafter
stated at amortised cost less impairment losses for bad and
doubtful debts, except where the effect of discounting would
be immaterial. In such cases, the debtors are stated at cost less
impairment losses for bad and doubtful debts.

Impairment losses for bad and doubtful debts are measured
as the difference between the carrying amount of the financial
asset and the estimated future cash flows, discounted where
the effect of discounting is material.

(h) Accounts payable and accruals

Accounts payable and accruals are initially recognised at fair
value and thereafter stated at amortised cost unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

(i) Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and in hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments which are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that
are repayable on demand and form an integral part of the
Board's cash management are also included as a component
of cash and cash equivalents for the purpose of the statement
of cash flows.

(j)) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Board has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made.Where the time value of
money is material, provisions are stated at the present value
of the expenditure expected to settle the obligation.
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Significant accounting policies (continued)

() Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

(k) Impairment of assets

Internal and external sources of information are reviewed at
each statement of financial position date to identify indications
that fixed assets and investment in subsidiary may be impaired
or an impairment loss previously recognised no longer exists
or may have decreased. If any such indication exists, the asset's
recoverable amount is estimated.

The recoverable amount of an asset is the greater of its fair
value less costs to sell and value in use. In assessing value

in use, the estimated future cash flows are discounted to

their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money

and the risks specific to the asset. VWhere an asset does not
generate cash inflows largely independent of those from other
assets, the recoverable amount is determined for the smallest
group of assets that generates cash inflows independently (i.e.
a cash-generating unit).

An impairment loss is recognised in profit or loss if the
carrying amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating units are
allocated first to reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or group of units) and
then, to reduce the carrying amount of the other assets in
the unit (or group of units) on a pro rata basis, except that
the carrying value of an asset will not be reduced below

its individual fair value less costs to sell, or value in use, if
determinable.
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(Expressed in Hong Kong dollars) (LAZE#%I7R )
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Significant accounting policies (continued)

(k) Impairment of assets (continued)

An impairment loss is reversed if there has been a favourable
change in the estimates used to determine the recoverable
amount. A reversal of impairment losses is limited to the
asset's carrying amount that would have been determined had
no impairment loss been recognised in prior years. Reversals
of impairment losses are credited to profit or loss in the year
in which the reversals are recognised.

(I) Revenue recognition

Provided it is probable that the economic benefits will flow
to the Board and the revenue and costs, if applicable, can
be measured reliably, revenue is recognised in the income
statement as follows:

(i) Government subvention made to finance the general
recurrent activities of the Board is recognised as revenue

in the income statement of the year in respect of which it
becomes receivable.

(i) Government subvention made to finance the non-
recurrent activities of the Board is recognised as revenue to
the extent of the related expenditure incurred during the year,
with the unutilised balance included in receipts in advance.

(i) Government subvention made for the purchase of office
premises of the Board is included in the statement of financial
position as deferred income and is credited to the income
statement by instalments over the expected useful life of the
related asset on a basis consistent with the depreciation policy

(note 2(f)).

(iv) Subscription fees are recognised on a time-apportioned
basis.

(v) Interest income is recognised as it accrues using the
effective interest method.

(vi) Sponsorship income received for the events is recognised
in the income statement upon the completion date of the
respective events.

(vii) Promotion and advertising income received are
accounted for on the accrual basis.
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Significant accounting policies (continued)

(m) Translation of foreign currencies

Foreign currency transactions during the year are translated
into Hong Kong dollars at the foreign exchange rates ruling
at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies and non-monetary assets
and liabilities denominated in foreign currencies that are
stated at fair value are translated into Hong Kong dollars at
the foreign exchange rates ruling at the statement of financial
position date. Exchange gains and losses are recognised in the
income statement.

(n) Leased assets
(i) Classification of assets leased to the Board

Leases which do not transfer substantially all the risks and
rewards of ownership to the Board are classified as operating
leases, except where land is held for own use under operating
leases, the fair value of which cannot be measured separately
from the fair value of a building situated thereon at the
inception of the lease. In such cases, it is accounted for as
being held under a finance lease, unless the building is also
clearly held under an operating lease. For these purposes,

the inception of the lease is the time that the lease was first
entered into by the Board, or taken over from the previous
lessee, or at the date of construction of those buildings, if later:

(i) Operating lease charges

Where the Board has the use of assets held under operating
leases, payments made under the leases are charged to the
income statement in equal instalments over the accounting
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease incentives
received are recognised in the income statement as an integral
part of the aggregate net lease payments made.
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Significant accounting policies (continued)

(o) Employee benefits

(i) Salaries, annual leave, and the cost of non-monetary
benefits are accrued in the year in which the associated
services are rendered by employees of the Board.

(i) The Board operates a defined benefit and a defined
contribution staff retirement scheme for the Hong Kong
office, a defined benefit staff retirement scheme for the Japan
office, and defined contribution staff retirement schemes

for other offices. Contributions made under the schemes
applicable to each year are charged to the income statement
for the year. Contributions for the defined benefit scheme

of the Hong Kong office are made in accordance with the
recommendations made by the actuary whilst the costs of the
defined benefit scheme of the Japan office are determined

in accordance with the scheme rules. Assets of the schemes,
other than the scheme of the Japan office, are held separately
from those of the Board.

(i) Contributions to Mandatory Provident Fund as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense in the income
statement as incurred.
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Significant accounting policies (continued)

(o) Employee benefits (continued)

(iv) The Board's net obligation in respect of defined benefit
retirement plans is calculated by estimating the amount of
future benefit that employees have earned in return for
their service in the current and prior periods; that benefit is
discounted to determine the present value, and the fair value
of any plan assets is deducted. The discount rate is the yield
at the statement of financial position date on high quality
corporate bonds that have maturity dates approximating the
terms of the Board's obligations. The calculation is performed
by a qualified actuary using the projected unit credit method.

When the benefits of a plan are improved, the portion of

the increased benefit relating to past service by employees

is recognised as an expense in the income statement on a
straight-line basis over the average period until the benefits
become vested. If the benefits vest immediately, the expense is
recognised immediately in the income statement.

In calculating the Board's obligation in respect of a plan, if any
cumulative unrecognised actuarial gain or loss exceeds ten
percent of the greater of the present value of the defined
benefit obligation and the fair value of plan assets, that portion
is recognised in the income statement over the expected
average remaining working lives of the employees participating
in the plan. Otherwise, the actuarial gain or loss is not
recognised.

Where the calculation of the Board's net obligation results in
a negative amount, the asset recognised is limited to the net
total of any cumulative unrecognised net actuarial losses and
past service costs and the present value of any future refunds

from the plan or reductions in future contributions to the plan.

(v) Termination benefits are recognised when, and only
when, the Board demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is without
realistic possibility of withdrawal.
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(Expressed in Hong Kong dollars) (LA ® 517 )

3 Principal source of income FERARR
The principal source of income is the subvention from the FERARBRASEBFRITEREBMA (K
Government of the Hong Kong Special Administrative Region RN RAFEs THENRE @ RIREFHHF
(“Government”) for the year which is determined with regard BB RRH BB EEMIEHNTE
to the needs of the Board as presented in its annual budget MERE ° AFEEERBWAZ EBREDHTIA
and proposed programme of activities. The amount of the I
subvention recognised as revenue during the year is analysed
as follows:
2011 2010
Recurrent "rEM
- Subvention for the year - AREEER 500,960,000 501,515,750
Non-recurrent FERLE
- Meetings, Incentives, Conventions and -2 BEREERDE
Exhibitions Promotion/Wine and Dine EiGHE / BERREE
Festival/Shanghai Expo/Partnernet Wi/ HigtEe /
Revamp/Asia’s World City Promaotion/ IREEABER / MBI
Hong Kong Nights HEEE/ EE2R 38,863,655 39,687,967
- Others - HAh - 94,376
38,863,655 39,782,343
539,823,655 541,298,093
4 Income tax 4 FR1EH
No provision for Hong Kong Profits Tax has been made in the RIBCRIBIRBIDFE 87 15 - IREREEHK
financial statements as the Board has been granted exemption RERRHZAAERATIE - MU K®K
from all Hong Kong taxes by the Inland Revenue Department EREAEBIET TR -
under Section 87 of the Inland Revenue Ordinance.
5  Staff costs 5 BIMKA
2011 2010
Contributions to defined FTE R PR IRET SR
contribution retirement plans 5,462,077 5591,162
(Income)/expense recognised in respect FhIRE AR MR IRGT EIFERR Y
of defined benefits retirement plans (JA)/ X
(note 12(a)(v)) (MIE 12(2)(v)) (2,038,000) 1,082,000
Retirement costs IRIRAZAR 3,424,077 6,673,162
Salaries and other benefits ¥ R HANER 173,922,564 164,066,553
177,346,641 170,739,715
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6 Senior executives' pay and allowances

The senior executives of the Board include the Executive
Director, Deputy Executive Director; General Managers and
Regional Directors, and their total pay and allowances during

the year were as follows:
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201 |
Other senior
Executive executives
director HivgH Total
F e THAE |
Basic salaries EX&e 3,053,000 16,231,000 19,284,000
Discretionary performance pay B TR IR B h e i B 512,000 1,319,000 1,831,000
Retirement benefit expenses, RNEHNRZ
contract gratuities A v BN
and other allowances e E A2, 475,000 4,078,000 4,553,000
4,040,000 21,628,000 25,668,000
2010
Other senior
Executive executives
director HEmak Total
mes TRAE FEE
Basic salaries AR 2,913,000 14,796,000 17,709,000
Discretionary performance pay P15 % 7= B 28 B 5 512,000 1,202,000 1,714,000
Retirement benefit expenses, RNEHFE -
contract gratuities Ame
and other allowances K o2 8L 454,000 3,566,000 4,020,000
3,879,000 19,564,000 23,443,000
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(Expressed in Hong Kong dollars) (LA ® 517 )

6 Senior executives pay and allowances 6 EAITIA B3NN 2=RE )
(continued)
The salaries and discretionary performance pay (excluding XN TFEBEBITHA B HFHMRBRIEEE
retirement benefit expenses, contract gratuities and other REROFM(TEERRBANREX - 4%
allowances) for all senior executive positions of the Board fell i< B B2 Rh ) 1 F T 51485 -

within the following ranges:

2011 2010
No. of senior No. of senior
executive executive
positions positions
2011 2010
BRITH =ARTTI
ABBH N
Banding A5l
| - $500,001 to $1,000,000 | - $500,001 2 $1,000,000
(note (a)) (M5 (@) - 2
2 -$1,000,001 to $1,500,000 2 -$1,000,001 & $1,500,000
(note (b)) (H$3E (b)) | .
3-%$1,500,001 to $2,000,000 3-%$1,500,001 £ $2,000,000
(note (c)) (Pt 5E () 7 7
4 - $2,000,001 to $2,500,000 4 - $2,000,001 2 $2,500,000
(note (c) (ii)) (B%E () (i) | -
5-%2,500,001 to $3,000,000 5-%$2,500,001 & $3,000,000 |
6 - $3,000,001 to $3,500,000 6 - $3,000,001 to $3,500,000
(note (d)) (M$5E (d)) -
7 - $3,500,001 to $4,000,000 7 - $3,500,001 to $4,000,000
(note (d)) (M3E (d)) | -
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Senior executives’ pay and allowances

(continued)

Notes:

(a) The decrease in the number of senior executive positions
in banding | relates to: i) one senior executive position’s salary
and discretionary performance pay moving up from banding

| to banding 2 primarily as a result of appreciation in foreign
exchange rate; and i) one senior executive position’s salary
and discretionary performance pay moving up from banding |
to banding 3 as a result of full year service as compared to 7
months of service in 2010.

(b) The increase in the number of senior executive position in
banding 2 is described in (a) (i) above.

(c) The number of senior executive positions in banding 3
remains the same as a result of: i) one senior executive position

moving from banding | to banding 3 as described in (a) (i) above;

and (ii) one senior executive position's salary and discretionary
performance pay moving up from banding 3 to banding 4
primarily as a result of appreciation in foreign exchange rate.

(d) The change in the number relates to one senior executive
position’s salary and discretionary performance pay moving
up from banding 6 to banding 7 as a result of an increase in
remuneration.

During the year, the Chairman and members of the Board did
not receive any remuneration for their services rendered to
the Board (2010: Nil).

After determination and endorsement by the Staff and
Finance Committee which comprises non-executive Board
members and an officer of the Tourism Commission, the
remuneration and terms and conditions of employment

of the senior executives are approved by the Board. In
accordance with the Hong Kong Tourism Board Ordinance,
the appointment and terms and conditions of employment of
the Executive Director and the Deputy Executive Director are
subject to the approval of the Chief Executive of Hong Kong
Special Administrative Region.
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(Expressed in Hong Kong dollars) (LAZE#%I7R )
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Senior executives’ pay and allowances

(continued)

The senior executives receive a basic salary and a
performance-based variable pay. With effect from 2007/08,
the performance of senior executives is determined by a
Performance Management System and assessment criteria
including Key Performance Indicators, Key Strategic Focus
and Competencies. Their performance is referenced against

a set of objectives set out in the annual business plan.The
performance of the Executive Director is assessed by the
Chairman of the Board while the performance of the Deputy
Executive Director, General Managers and Regional Directors
are assessed by the Executive Director. The variable pay of

all the senior executives is approved by the Remuneration
Review Committee comprising the Chairman of the Board
and the Staff and Finance Committee.

The amount of discretionary performance pay for the
Executive Director disclosed above represents the variable
pay amount of $512,000 for the year ended 3| March 201 I.

The remuneration of other senior executive positions for the
year ended 3| March 201 | represents compensation for the
Deputy Executive Director, five General Managers (2010: five
General Managers) and four Regional Directors (2010: four
Regional Directors).
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NOTES TO THE FINANCIAL STATEMENTS B4 7 $% = fi{5E

7 Fixed assets &l e & 2=
Furniture,
fixtures and
equipment
Leasehold Leasehold Motor A
properties  improvements vehicles ElE%E Total
HEMF & - SEL By
Cost or valuation: ~ FUANEf41E
At April 2010 R201054 71 A 252,855,009 7,046,822 2,115,394 46,248,548 308,265,773
Additions e 959,817 3,488,713 4,448,530
Disposal HE /FE (326,791) (6,442,696) (6,769,487
At31 March 2011 BA2011 3 A31H 252,855,009 8,006,639 1,788,603 43,294,565 305,944,816
------- Accumulated ZFE . -
depreciation:
At April 2010 FA2010F4 A 1 B 160,141,503 7,046,822 2,015,547 46,248,548 215,452,420
Charge for the year AEEHTE 10,114,200 95,982 47,658 3488713 13,746,553
Disposal HE /R (274,602) (6,442,696 (6,717,298)
At3IMarch 2011 #2011 53A31 8 170,255,703 7,142,804 1,788,603 43,294,565 222,481,675
Net book value:  BREIFE :
At31 March 2011 BA2011 3 A31H 82,599,306 863,835 83,463,14
Cost or valuation: P (LA
At | April 2009  R2009F4 A1 H 252,855,009 7,046,822 2,115,394 47595482 309,612,707
Additions EE 2483315 2483315
Disposal HE/BR (3830249) (3830,249)
At31 March 2010 FA2010%3A3IA 252,855,009 7,046,822 2,115,394 46,248,548 308,265,773
------- Accumulated ZEHIE .
depreciation:
At | April 2009 R200944A | B 150,027,303 7,046,822 842,52 47,595,482 206,512,128
Charge for the year RFEHE 10,114,200 173026 2483315 12,770,541
Disposal HE /FE (3830249) (3830249)
At31 March 2010 FA2010F3A3IA 160,141,503 7,046,822 2,015,547 46,248,548 215,452,420
Net book value:  BREIFE :
At31 March 2010 RA2010F3A31H 92,713,506 99,847 92813353

Leasehold properties are all held on long leases in Hong Kong.
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(Expressed in Hong Kong dollars) (LA ® 517 )

8 Debtors, deposits and payments in 8 MEWURTN - fre MIERNFIR
advance
2011 2010
Debtors FEUL R X 4,685,178 2,650,889
Deposits and payments in advance Re MIENFRIE 17,323,710 17,654,266
22,008,888 20,305,155
Included in debtors, deposits and payments in advance are the FEWERFR ~ =& RIBFRIER BIE T 5k E
following amounts denominated in currencies other than the Bz e EEEINAE M B’ QB BFE -

Board's functional currency:

2011 2010
Australian Dollars JRIT AUD 42,795 AUD 85512
Canadian Dollars mrc CAD 10,619 CAD 20,010
Chinese Yuan ARE CNY 812930  CNY  [,124608
Euros BT EUR 46,357 EUR 110,441
Great British Pounds S GBP 60,908 GBP 43,905
Japanese Yen H JPY 69,813,012 JPY 69,542,778
Korean Won 2 [E] KRW 37,494,234 KRW 29,589,706
New Taiwan Dollars e TWD 3096224  TWD 6,027,108
New Zealand Dollars PR TT NZD 799  NzD 811
Singapore Dollars Frnsg T SGD 14,643 SGD 19,173
United States Dollars ETT usb 85,623 usD 84,778
The gross amount of debtors, deposits and payments in M201 13 A3I1 B - Bt EBB—F&A
advance at 31 March 201 | that is expected to be recovered Yol g e BRI - e RFENRIBEEER
after more than one year is $6,596,555 (2010: $2,239,210). 6,596,555 7T (2010 4F : 2,2392107T) °
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NOTES TO THE FINANCIAL STATEMENTS B4 7 $% = fi{5E

8 Debtors, deposits and payments in 8 MEWERTN - fre MIERNFIR
advance (continued) (%)
Debtors that are not impaired I R 2 FE R BR X
The ageing analysis of debtors that are neither individually nor A A4 AR A% 18 Bl S RDRUE 2 FE U BR TR 2 BR
collectively considered to be impaired are as follows: AT
2011 2010
Neither past due nor impaired I 38 HAsiORE 1,769,430 1,599,586
Less than | month past due EEID R —1E A 782,112 786,428
| to 3 months past due AE —Z= = {E A 2,023,126 45,659
More than 3 months but less 60 BAE R = E A
than 12 months past due BLRT @A 110,510 219216
2,915,748 1,051,303
4,685,178 2,650,889
9  Cash and cash equivalents 9 RERBEEZFEY
2011 2010
Deposits with banks and HR1T M B S BT K
financial institutions 123,500,000 140,990,000
Cash at banks and in hand RITEAERS 22,662,941 38,622,068
Cash and cash equivalents in BeangxkTzie
the statement of cash flows FAEEED 146,162,941 179,612,068

HONG KONG TOURISM BOARD ANNUAL REPORT 2010/ | 103



(Expressed in Hong Kong dollars) (LA ® 517 )

9 Cash and cash equivalents (continued) 9 RERREFEY @
Included in cash and cash equivalents are the following RekReZFBYHEETIIRE D26
amounts denominated in currencies other than the Board's BEEINAEAM G R 2 BUEE
functional currency:
2011 2010
Australian Dollars RIT AUD 220910  AUD 457285
Canadian Dollars i CAD 143,951 CAD 245,746
Chinese Yuan AREE CNY 559,034 CNY  3,17093l
Euros BT EUR 190,578 EUR 292,490
Great British Pounds B GBP 140,178 GBP 1,156
Japanese Yen H JPY 7,177,350 JPY 18,290,087
Korean Won FE KRW  8223,697  KRW 372879l
New Zealand Dollars Giicl: v NZD 8,883 NZD 28,800
Singapore Dollars Frnsg T SGD 383,775 SGD 830,759
United States Dollars ET usD 224,171 usb 356,652
Deposits with banks and financial institutions bear fixed REABSARAZR B - RIT RV B HETT ZURE
interest rates with the effective interest rates per annum at ERNERAE - BRFEMENF005EZE075
the statement of financial position date ranging from 0.05% to JEZ (20104 : 0.07[EZE024[F) °
0.75% (2010: 0.07% to 0.24%).
|0 Accounts payable and accruals 10 BNERKRETER
2011 2010
Accounts payable FERTRRTR 59,368,150 61,265,475
Other payables and sundry creditors H A JE A FRIE M A RETR 32,266,946 31991218
91,635,096 93,256,693
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NOTES TO THE FINANCIAL STATEMENTS 13§38 3% i =

|0 Accounts payable and accruals (continued) 10 FENERF L IESTE M (@)
Included in accounts payable and accruals are the following ERERFR R ETERPEETIIRERZI
amounts denominated in currencies other than the Board's BEEEEINAE M SR R E AL BEE ¢

functional currency:

2011 2010
Australian Dollars EIT AUD 226,663 AUD 309,678
Canadian Dollars i1 CAD 96,239 CAD 56,269
Chinese Yuan ARE CNY 3,451,838 CNY 4,401,906
Euros BRI EUR 120,723 EUR 155,309
Great British Pounds S5 GBP 205,799 GBP 222,752
Japanese Yen H JPY 70,449,846 JPY 90,604,546
Korean Won EEIE KRW 19,950,319 KRW 35512296
New Taiwan Dollars e TWD 3953933  TWD 3731837
Singapore Dollars N TT SGD 667,854  SGD 650,001
Thailand Baht ek THB 17,935 THB -
United States Dollars Eiw usbD 976,656 usD 369,229
The gross amount of accounts payable and accruals at 2011 F3 31 B @ FBEHERR —FE&A
31 March 201 | that is expected to be settled after more than B YT BR AR N AT B PR %R 58,086,104
one year is $8,086,104 (2010: $7,590,818). 76 (20104 : 7,590,8187T) °

HONG KONG TOURISM BOARD ANNUAL REPORT 2010/ | 105



(Expressed in Hong Kong dollars) (LA ® 517 )

| I Deferred income || RAEWA
2011 2010
Government subvention granted T & Bh
- 1994/95 - 1994/95 250,000,000 250,000,000
Aggregate realisation: RIECHEREE
At | April n4H1H 158,333,333 148,333,333
Realised during the year REFEHER 10,000,000 10,000,000
At 31 March R3IHA3IH 168,333,333 158,333,333
Balance at 3| March M3 A3I Bzitk 81,666,667 91,666,667
Less: Amount included in B IIA T RBEE]
“current liabilities” Eojea] 10,000,000 10,000,000
Amount included in A TIERBEIE]
“non-current liabilities” Eofat] 71,666,667 81,666,667
|2 Employee retirement benefits 12 (B B RIKER
(a) Defined benefit retirement plan (a) RERAMRIKGTE
The Board makes contributions to a defined benefit ik 3 & 1) — TR AR HRC BB 3 SR IR ET 2R B ) &
retirement scheme registered under the Hong Kong FEHAERMBRRETEMWEL 4K - 2HEEIH
Occupational Retirement Schemes Ordinance. The scheme STEINEBNEIREREEEE AR 19%
covers approximately 19% (2010:23%) of the Board's (20104F : 23%) ° EEATEIHBUZTEAE
employees based in Hong Kong The scheme is administered B HEEFHR—EGETES - BKRER
by an independent trustee, and the assets are held in a trust MWEEDFRA °
separately from those of the Board.
(i) The amounts recognised in the statement of financial () REBIRRRERNBREAT -
position are as follows:
2011 2010
Present value of wholly FEHEEAE R
or partly funded obligations R ERAMBEENIRE 37,379,000 48,459,000
Fair value of plan assets FEIEENAREE (81,298,000) (88,543,000)
Net unrecognised actuarial gains RNHER R W a5 17,736,000 15,939,000
Defined benefit retirement plan asset RERMBWABIEE (26,183,000) (24,145,000)
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|2 Employee retirement benefits (continued)

(@) Defined benefit retirement plan (continued)

(i) (continued)

A portion of the above assets are expected to be recovered
after more than one year. However; it is not practicable to
segregate this amount from the amounts recoverable in the
next twelve months, as future contributions will also relate

to future services rendered and future changes in actuarial
assumptions and market conditions. The Board expects to pay
Nil in contributions to the defined benefit retirement plan

in 2012 since the Board has taken the contribution holiday
recommended by the Actuary.

(i) Plan assets consist of the following:

NOTES TO THE FINANCIAL STATEMENTS 13§38 3% i =

12 BB ERREH

(a) SRAEEFIBIREEI ()

(i (&)
FlHFHEEBHARBR—FRIKE - A
i BRI B2 IR A AR ISR B
BREERRETANEBER - S ERE
REIER R+ B AR AT B B 58 o R I T
AT - BRIREBER T IRERMATEZRZ %
HRE - REREAR02FHFTARTE
RFRAG EIVEH AR -

(i) FFEIBERELATIER -

2011 2010
Equity securities B 41,868,000 42,324,000
Bonds BE&H 38,942,000 41,969,000
Cash at banks IRITIER 488,000 4,250,000

81,298,000 88,543,000

(i) Movement in the present value of the defined benefit
obligations:

(i) RERNEMREZED :

2011 2010
At | April »n4A18 48,459,000 63,304,000
Benefits paid by the plan FTEIX 2B (14,583,000) (8,666,000)
Current service costs 2 BARR R AN 2,578,000 3,840,000
Interest cost MEEH 1,281,000 1,258,000
Actuarial gains BB WS (356,000) (11,277,000)
At 31 March M3A31H 37,379,000 48,459,000
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|2 Employee retirement benefits (continued) 12

(@) Defined benefit retirement plan (continued)

(iv) Movements in plan assets:

B BIRIRER] ()

(a) RERFRAKGE (&)
(v) SHEIEEY 2T -

2011 2010
At | April R4 A1 H 88,543,000 76,702,000
Benefits paid by the plan FrEISZ 2 & (14,583,000) (8,666,000)
Actuarial expected returns on plan assets FTEIEE 2 BB TR EE R 5,151,000 4,424,000
Actuarial gains BB 2,187,000 16,083,000
At 31 March R3IHA3IH 81,298,000 88,543,000

(v) (Income)/expense recognised in the income statement is

as follows:

(v) RUERERE WA/ STHIAT

2011 2010

Current service cost 2 HIRFE AR 2,578,000 3,840,000
Interest cost MEER 1,281,000 1,258,000
Actuarial expected return on plan assets EJF%UQFZEX%HE@#& (5,151,000) (4,424,000)
Net actuarial (gains)/losses recognised EREE () BiaFaE (746,000) 408,000
(2,038,000) 1,082,000

The (income)/expense is recognised in the following line item

in the income statement:

=2
e -

BERA)/ HERE R THITE B R

2011

2010

Staff costs

B TR

(2,038,000)

1,082,000

108

(vi) The actual return on plan assets of the Board (taking
into account all changes in the fair value of the plan assets
excluding contributions paid and received) was a net gain of

$7,338,000 (2010: net gain of $20,507,000).

BBIRERRBFE®R2010/1 |

(vi) IRE R EEEME LD HR (2 EGT
EEENDABEIIEZS  TEEEN

EB W) Al
£ 1 20,507,0007T) °

%)% %8 7,338,000 7T (2010



|2 Employee retirement benefits (continued)

() Defined benefit retirement plan (continued)

(vii) The principal actuarial assumptions used as at 3| March
201 | (expressed as weighted averages) are as follows:

NOTES TO THE FINANCIAL STATEMENTS B33k 5% i =

12 & 8RIREF @)

(a) REBAIRIKEE (®)

(vi) K201 1 €3 A 31 BERNEBRBHEBRR
(AT HBET) T :

2011 2010

Discount rate REIR K 2.60% 2.80%
Expected rate of return on plan assets FHEIE EM TR IR X 6.00% 6.00%
Future salary increases RRF & AR 3.50% 1.00% for 2010
and 3.50%

for 201 |

onwards

2010 :

1.00% : 201 | £F

The total expected long-term investment return is determined
based on the weighted average of the expected long-term
investment return for each asset class under the investment
portfolio of the defined benefit retirement plan using the
economic model of Towers Watson.

LAT& : 3.50%

TRHIR AR A MR RR T E N FUE R AR IR
SFEIZREHENBREERN < EHRS
BEDR NEFHE - KAESTEH K
EREAGTEME -

(viii)Historical information:

(viil) FE SR B -

2011 2010 2009 2008 2007

Present value of ~ RERFIEE

the defined HIRE

benefit

obligations 37,379,000 48,459,000 63,304,000 60,178,000 59,648,000
Fair value of HEIBE

plan assets B RS EE (81,298000)  (88543000)  (76702000)  (97,702000)  (106,895000)
Surplus in T8l Bk

the plan (43919,000)  (40084000)  (13398000)  (37.524000)  (47.247.000)
Experience HEIBEMES

(gain)/loss 2B

arising from (Wz)/ Bt

plan assets (21870000 (16083000) 22093000 476,000 (7/411,000)
Experience SRR EmEL

(gain)/loss 2T

arising from (Wezs)/ B4R

olan liabilties (913000) (50930000 (1203000) 217,000 (639,000)

HONG KONG TOURISM BOARD ANNUAL REPORT 2010/ | 109



(Expressed in Hong Kong dollars) (LAZE#%I7R )

|2 Employee retirement benefits (continued)

110

(b) Defined contribution retirement plans

The Board makes contributions to a defined contribution plan
(“Choice Plan”) in accordance with the terms stated in the
Trust Deed. Under the Choice Plan, the employer is required
to make 8% - 12% (2010: 8% - 12%) contributions of the
employees’ relevant income. Employees are not required to
make contribution to the Choice Plan.

The Board also operates a Mandatory Provident Fund Scheme
(“the MPF scheme") under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed
under the jurisdiction of the Hong Kong Employment
Ordinance and not previously covered by the Choice Plan.
The MPF scheme is a defined contribution retirement scheme
administered by independent trustees. Under the MPF
scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income
of $20,000. Contributions to the scheme vest immediately.

Reserves

General Fund

The General Fund represents the Board's unallocated balances
and surpluses. The use of the unallocated balances or surpluses
requires prior approval from the Board and the Government.

Based on the understanding between the Government
and the Board, the level of reserves held by the Board
may increase to a level equivalent to four months of gross
expenditure.

BBIRERRBFE®R2010/1 |

12

(b)

1B BRIKEH @)

SEMRFRIANETE

I3 REREFERZLNGR - R—EAREH
atE| (T BR8] HR - BEERR
EE B ABERSBE 2%Q2010F : 8% %=
12%) {E L Bt 5K - e B RIEAE LB R H

o
N

3% B IR R EACRBIE R E S5 SR
MME - RIREEECERIRIDER - mA
PR EEEFIRENES - R —IAR
HIERTEEFT & ([REEEEl]) - RIEEET
SRAEHIENRTE  ABUNZFEAE
e RIBBESE BEEMEERASTAE
IREBMRBARKSBIELH : 8 AME
AR LRAZETT - fHEIMEFEIR 22
BENES -

&

—RES

—RESKRRIKERARDE 2 HREE N -
ERAARD L < BRER R B ERZE IR 3 B R T
ERALE

PN IRE B EIBAT 2 MR IRAF - IREBATR
B 2 FiE/RFRIAE I EARF R E A X
R ZKF -



|4

Commitments

At 31 March 201 |, the Board had commitments in respect of
the following:

The total future minimum lease payments under non-
cancellable operating leases are payable as follows:

|4

NOTES TO THE FINANCIAL STATEMENTS B33k 5% i =

HRHE

K201 1 F3 A3 B @ IRERZAENT :

RIBA] RO EHEE AR ENAORE
HEMREELT

2011 2010

Within | year —FERNH® 11,905,026 10,845,169
After | year but within 5 years —FRERFAHM 16,486,980 12,415,789
After 5 years TFZEm 7,658,131 4,959,804
36,050,137 28,220,762

The Board leases a number of properties under operating
leases. The leases typically run for an initial period from one to
ten years, with an option to renew the leases when all terms
are renegotiated. None of the leases includes contingent
rentals.

Financial instruments

Exposure to credit, liquidity, interest rate and foreign currency
risks arises in the normal course of the Board's operations.
These risks are limited by the Board's financial management
policies and practices described below.

(@) Credit risk

The Board's credit risk is primarily attributable to deposits

with banks and financial institutions, cash at banks and debtors,

deposits and payments in advance. Management has a credit
policy in place and the exposures to these credit risks are
monitored on an ongoing basis.

The Board's deposit placements with banks and financial
institutions are with financial institutions based in Hong Kong
and overseas.

(b) Liquidity risk

The Board's policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements in
the short and long terms.

RERBAGLEHEERZEYE - HFHE
—RRY-—E2+F TEARERED E
BB GRFGRI B EE - SREEHED
TBREIAEE -

THRTA

REBEESKLRIEPGHIREES - KD
Bd » NEFINE R o TREEFHFER T X
A E RBRAE B UL - HiE LR
IR -

(@) EERB
IRERHEERREZERERITRUBHEE
ik RITETF REWERN - 2o RIEMNK
B BEEEBBREERCR - B TETERMR
AR EERRIIEE

I EE B RVERTT K F BB SR = 7 AL
& KBNS

(b) REVE E R

IRE BB 2 EHERE MANEFREE
EHEK - BRIKERESTERCHE - &
MMM RESESHEL
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|5 Financial instruments (continued) |5 &8t T E @)
(b) Liquidity risk (continued) (b) RBE LR (&)
The following table details the remaining contractual TREFFIMBARRE BIRE DM B A G
maturities at the statement of financial position date of the TERHENHRNR - TIAE ’Jﬁiﬁﬁfﬁfﬁ/i\/ﬁg
Board's financial liabilities, which are based on contractual RIiRERRERZENHN AR AEEHE
undiscounted cash flows and the earliest date the Board can
be required to pay:
2011
Total
contractual More than More than
undiscounted Within | year | year butless 2 years but less
Carrying cash flow or on demand than 2 years than 5 years
amount BRRER —EREm —FEE MEEE
FEE REREAH  IEEREE R AERHR
Receipts in advance  TEUUFIE 22,304,038 22,304,038 22,304,038
Accounts payable  JEfTERER
and accruals RIEFER 91,635,096 91,635,096 83,548,992 2,535,210 5,550,894
113,939,134 113,939,134 105,853,030 2,535,210 5,550,894
2010
Total
contractual More than More than
undiscounted Within | year | year but less 2 years but less
Carrying cash flow or on demand than 2 years than 5 years
amount BHIARER —ENHER —F5&%E MERE
FHE  REREEH  JEEREE kil BERE
Receipts in advance  TEMFIA 22452718 22452718 22452718
Accounts payable  JERTERR
and accruals RIEHER 93,256,693 93,256,693 85,665,875 3,224,506 4366312
115709411 115709411 108,118,593 3,224,506 4,366,312
(c) Interest rate risk (c) FIZ=E b
The Board has no financing from external parties other than BRIRATE BhON - R EE DR A 1A 5 FE e 4% b
Government subvention and the Board is not exposed to & IRE B EE A mAKE R R E o

interest rate risk on financing.

Note 9 contains information about the effective interest rates MIzEo & A Bk R REUK AN SR T A
at the statement of financial position date of the Board's RSO ZR B B BRI R &R -

income-earning financial instruments.
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|5 Financial instruments (continued)

(d) Foreign currency risk
Exposure to currency risk

The Board makes certain purchases that are denominated
in currencies other than Hong Kong dollars, the functional
currency of the Board, for the operations of the overseas
offices. The currencies giving rise to this risk are primarily
United States Dollars, Japanese Yen, Australian Dollars,
Canadian Dollars, Euros, Great British Pounds, New Zealand

Dollars, Chinese Yuan, Singapore Dollars, New Taiwan Dollars,

Korean Won and Thailand Baht.

As the Hong Kong Dollars (“HKD") is pegged to the United

States Dollars (“USD”), the Board does not expect any
significant movements in the HKD/USD exchange rate.

For transactions denominated in Japanese Yen, Australian
Dollars, Canadian Dollars, Euros, Great British Pounds, New

Zealand Dollars, Chinese Yuan, Singapore Dollars, New Taiwan

Dollars, Korean Won and Thailand Baht, the Board ensures

that the net exposure is kept at an acceptable level by buying
or selling foreign currencies at spot rates where necessary to

address short term imbalances.

(e) Fair values

All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 201 | and 2010.

|6 Material related party transactions

Other than those disclosed elsewhere in the financial

statements, no other material related party transactions were

carried out in the normal course of the Board's business
during the year/last financial year.

I5

NOTES TO THE FINANCIAL STATEMENTS B33k 5% i =

SR T E )

(d) FIEE [ Bex
B 2] & 15z

IREE BB T (K3 BRI EEE) SN EAth
B EREBIINREREECA - EERR
e %IE@%%E HIE - 8T - T
BT e FAEMTc AR 3N
JC > A - BE KR -

AR EE - FIL K BB T
RETHERTEHTAEAR

ZRLAEE BT - 0T~ BT ~ 2REE T
FamoT « ARE I A - BE
EMEGFETHNR S @ IREREA T ERILIR
BEEBAS L EINE - G EIKERIRE -
FEUL KRR SRR R A K o

(e) DREE
FrEem T AZEREEREELN20I1F3A

3B R200FE3A3I Bz AABEHES
REE o

BREERRS

BRAM MR EM B AREEI - RAF
E/i M BEE - KERBEELERER
BRERIBETHOEABEIRS
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|7 Investment in a subsidiary

Unlisted shares, at cost

FEEMRD

CARANTIME I |

Details of the Board's wholly-owned subsidiary is set out
below:

Name of company

IREREEREOMBERRNFENOT

Principal activities Place of incorporation

DREEHE TERHER FEMR B b B

HKTB Limited Marketing and Promoting Hong Kong

BEARERDERAF Hong Kong BB
SELEERE

Total expenses of $24,555 for the year ended 31 March 201 |
(for the period from 26 June 2009 (date of incorporation) to
31 March 2010:$106,817) in respect of the subsidiary was
borne by the Board which has waived its right of recovery
thereof. As the subsidiary has not incurred any revenue for
the year/period ended 3| March 2011/2010, no statement
of comprehensive income has been prepared. Accordingly,
there is no post acquisition profit less loss of the subsidiary
attributable to the Board for the year/period ended 31 March

2011/2010.

|8 Amount due to a subsidiary

The amount due to a subsidiary was unsecured, interest free

and had no fixed terms of repayment.

|9 Comparative figures

Certain comparative figures have been reclassified to conform

with the current period’s presentation.
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BHZEIIE3A3IBIEFE  ZHEQA
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20 Possible impact of amendments, new

standards and interpretations issued but

not yet effective for the annual accounting
year ended 31 March 201 |

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the
accounting year ended 31 March 201 | and which have not
been adopted in these financial statements.

The Board is in the process of making an assessment of what
the impact of these new standards and new interpretations is
expected to be in the period of initial application. The Board
is therefore unable to disclose the impact that adopting the
amendments, new standards and new interpretations will have
on its financial position and the results of operations when
such amendments, new standards and new interpretations are
adopted.
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20 EEMEZE 201 I F£3 A
;Hrﬁr“rﬁflit—t BEMERT
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FsmETER S8 estMag
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