Independent Auditor’s Report
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Independent auditor’s report to the Hong Kong Tourism Board

(Established under the Hong Kong Tourist Association Ordinance and reconstituted
under the Hong Kong Tourist Association (Amendment) Ordinance 2001 and the

Hong Kong Tourism Board Ordinance)

We have audited the financial statements of the Hong Kong Tourism Board
(the “Board”) set out on pages 86 to 113, which comprise the balance sheet
as at 31 March 2009, and the income statement, the statement of changes
in reserve and the cash flow statement for the year then ended, and a

summary of significant accounting policies and other explanatory notes.

Board members’ responsibility for the financial statements

The members of the Board are responsible for the preparation and the true
and fair presentation of these financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants. This responsibility includes
designing, implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making

accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. This report is made solely to you, as a body, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards

on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment

of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Board’s preparation and true

and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of accounting estimates
made by the Board members, as well as evaluating the overall presentation

of the financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Board as at 31 March 2009 and of the Board’s deficit
and cash flows for the year then ended in accordance with Hong Kong

Financial Reporting Standards.
KPMG

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong

23 July 2009
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Income Statement
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for the year ended 31 March 2009 (Expressed in Hong Kong dollars) #%200943 731 H IE4FEE (L HE5I7R)

Note
ik 2009 2008
General Fund —RES
Principal source of income FERARIE
Government subvention for the year REZEATER) 3 531,610,254 542,165,046
Other revenue Htg A
Interest income FLEMA 4,632,500 8,990,515
Realisation of deferred income RIEW A HIFER
— office premises —WRE 11 10,000,000 10,000,000
Sponsorships =8 14,612,846 9,620,000
Promotion and advertising income EERESHKA 10,148,233 10,224,795
Sundry income HMIEUA 10,245,592 9,996,388
49,639,171 48,831,698
Other net income Btz F5E
Gain on disposal of fixed assets & B e & E s 12,786 75,975
Total income A 581,262,211 591,072,719
Promotional, advertising and 58 BERTIMEZH
literature expenses 275,187,074 237,162,423
Research and development R 16,781,843 25,364,768
Local services and events A AR e REDE B 99,221,087 87,998,860
Staff costs BT 5 166,682,372 156,347,262
Rent, rates and management fees e =ZmMhERE 13,937,246 13,657,188
Depreciation e 7 12,699,843 12,032,538
Auditor’s remuneration ZERRT B & 357,080 353,623
Other operating expenses Hib =8 28,728,433 21,865,427
Total expenditure X 613,594,978 554,782,089
(Deficit)/surplus for the year REE (EAL)/ B8k 3 (32,332,767) 36,290,630

The notes on pages 90 to 113 form part of these financial statements.

i )R 2008/ 09

S90% £ 113 B I B 5 o A BA S 3R i — B 43 o



Financial Statements

B ik
Balance Sheet
BEREE
at 31 March 2009 (Expressed in Hong Kong dollars) 20094331 H (LA #5517 )
Note
ik 2009 2008

Non-current assets FREEE
Fixed assets EEEE 7 103,100,579 113,398,427
Defined benefit plan asset AERMBEARGTEIEE 12(a) 25,227,000 24,745,000

128,327,579 138,143,427
Current assets REEE
Debtors, deposits and payments in advance ~ FEURERFX « & MIE FE 8 18,618,077 22,835,370
Deposits with banks and financial institutions 817 & B 7 ## 77 3% 9 187,869,434 224,617,861
Cash at banks and in hand RITFERRE S 9 21,123,693 24,167,959

227,611,204 271,621,190
Current liabilities mENEE
Receipts in advance TEUGRIR 15,126,288 4,316,377
Accounts payable and accruals FERTBR R R BT & A 10 86,547,486 86,260,464

101,673,774 90,576,841
Net current assets RBEEFE 125,937,430 181,044,349
Non-current liabilities FREBEME
Deferred income BTN 11 101,666,667 111,666,667
NET ASSETS EEFE 152,598,342 207,521,109
Represented by: Rk
RESERVE &
General Fund —RES 152,598,342 207,521,109

Approved and authorised for issue on 23 July 2009

Anthony Lau

Executive Director

James Tien, GBS, JP
Chairman of the Board

The notes on pages 90 to 113 form part of these financial statements.
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Statement of Changes in Reserve

\
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for the year ended 31 March 2009 (Expressed in Hong Kong dollars) ##%20094F3 731 H IE4FE (

LIRS

2009 2008
Accumulated surplus at the beginning RE 2z RTERR
of the year 207,521,109 171,230,479
(Deficit)/surplus for the year REZ (B4l / BER (32,332,767) 36,290,630
Less: claw-back for the excess of B 2007-2008 5 [E B EEH S
Reserve in 2007-2008 A (22,590,000) -
Accumulated surplus at the end of theyear ~ RER 2z BIEH % 152,598,342 207,521,109

The notes on pages 90 to 113 form part of these financial statements.
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Financial Statements

Bk |
for the year ended 31 March 2009 (Expressed in Hong Kong dollars) #%200943 731 H IE4FEE (LU H517R)
Note
MIsE 2009 2008

Operating activities ReEEH
(Deficit)/surplus for the year REE (E4l) / BeR (32,332,767) 36,290,630
Adjustments for: FE

- Interest income - F EHA (4,632,500) (8,990,515)

-~ Depreciation -E 12,699,843 12,032,538

— Gain on disposal of fixed assets - HEBEEE 2 W (12,786) (75,975)
Operating (deficit)/surplus before EEESEBA 2K (M) /Bt

changes in working capital (24,278,210) 39,256,678
Increase in defined benefit plan asset ARERMBIRGTEIEE 2L (482,000) (470,000)
Decrease in debtors, deposits FEWERR ~ 2& RIBRFIE 2R

and payments in advance 3,866,129 1,679,198
Increase/(decrease) in receipts in advance, TEW IR - BERAKRIERTE A

accounts payable, and accruals 2380/ R A) 11,096,933 (18,878,341)
Decrease in deferred income RIEWA Z B D (10,000,000) (10,000,000)
Net cash (used in)/generated REEE(FA)/ ERLSFE

from operating activities (19,797,148) 11,587,535
Investing activities RETH
Interest received =R @RS 4,983,664 8,767,181
Purchase of fixed assets BABEEEXNHER S (2,401,995) (1,909,439)
Proceeds from disposal of fixed assets i ElE & B PR 80 IR & FRIA 12,786 75,975
Net cash generated from REZTBMEBRSFE

investing activities 2,594,455 6,933,717
Financing activities MEES
Repayment of claw-back for the excess of {E1+2007-20084F Z BB 1S

Reserve in 2007-2008 Z B (22,590,000) -
Net cash used in financing activities RMEEEATARS T (22,590,000) =
Net (decrease)/increase in cash RERAEZEYORD) /G MFRE

and cash equivalents (39,792,693) 18,521,252
Cash and cash equivalents REPZBEERESEEY

at beginning of year 9 248,785,820 230,264,568
Cash and cash equivalents RERZEERRLEEY

at end of year 9 208,993,127 248,785,820
The notes on pages 90 to 113 form part of these financial statements. S90% £ 113 B I B 5 o A BA S 3R i — B 43 o
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Notes on the Financial Statements

B 75 e o I

(Expressed in Hong Kong dollars)  ( LA#s¥517R)

1  Status of the Board
The Hong Kong Tourism Board (the “Board”) is a subvented body
corporate established in 1957 under the Hong Kong Tourist
Association Ordinance and reconstituted under the Hong Kong
Tourist Association (Amendment) Ordinance 2001 and the Hong
Kong Tourism Board Ordinance. Its registered office and principal
place of operation is 11th Floor, Citicorp Centre, 18 Whitfield Road,
North Point, Hong Kong.

The principal activities of the Board are to market and promote Hong

Kong as a world class tourist destination.

2 Significant accounting policies
(a) Statement of compliance
These financial statements have been prepared in accordance with
applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes the applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), and accounting principles
generally accepted in Hong Kong. A summary of the significant

accounting policies adopted by the Board is set out below.

The HKICPA has issued the following new Interpretations that are

first effective for the current accounting period of the Board:
« HK(IFRIC) 12, Service concession arrangements

o HK(IFRIC) 14, HKAS 19 - The limit on a defined benefit asset,

minimum funding requirements and their interaction

The adoption of the new HKFRSs had no significant impact on
the Board’s financial statements as either they were consistent with
accounting policies already adopted by the Board or they were not

relevant to the Board’s operations.

The Board has not applied any new standard or interpretation that is

not yet effective for the current accounting period (see note 16).
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Significant accounting policies (continued)
(b) Basis of preparation of the financial statements
The measurement basis used in the preparation of the financial

statements is the historical cost basis.

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,

the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent

from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimates is revised if the revision affects only
that period, or in the period of the revision and future periods if the

revision affects both current and future periods.

(c) Films, publicity and advertising materials

Films, publicity and advertising materials are charged to the income
statement on purchase, and no account is taken of stocks on hand at
the balance sheet date.

(d) Fixed assets
(i) TFixed assets are stated in the balance sheet at cost less

accumulated depreciation and impairment losses.

(ii) Gains or losses arising from the retirement or disposal of an
item of fixed asset are determined as the difference between the
estimated net disposal proceeds and the carrying amount of the item
and are recognised in the income statement on the date of retirement

or disposal.
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(Expressed in Hong Kong dollars)

Notes on the Financial Statements ¥ %5 i % Fft 5%

(AMEHETR)

Significant accounting policies (continued)
(e) Depreciation
Depreciation is calculated to write off the cost of fixed assets on a

straight-line basis over their estimated useful lives as follows:

Leasehold properties 25 years
Leasehold improvements 10 years
Motor vehicles 4 years
Furniture, fixtures and equipment Additions are fully

depreciated in the year

of acquisition

The useful life of an asset is reviewed annually.

(f) Debtors

Debtors are initially recognised at fair value and thereafter stated at
amortised cost less impairment losses for bad and doubtful debts,
except where the effect of discounting would be immaterial. In such

cases, the debtors are stated at cost less impairment losses for bad and
doubtful debts.

Impairment losses for bad and doubtful debts are measured as the
difference between the carrying amount of the financial asset and the
estimated future cash flows, discounted where the effect of

discounting is material.

(g) Accounts payable and accruals

Accounts payable and accruals are initially recognised at fair value
and thereafter stated at amortised cost unless the effect of discounting
would be immaterial, in which case they are stated at cost.

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments which are readily convertible
into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on demand and
form an integral part of the Board’s cash management are also
included as a component of cash and cash equivalents for the

purpose of the cash flow statement.

iR 2008/ 09

2

FEGEBUR )

(e) ¥r#

P R T AR [ E A R RN AT AR > LA
BEAEEWHERA - sHREFIEMT -

HEWHE 254F
# Ak 104F
R 44
1R E ~ [ E S E K BT 348 B W) [E S E
PR E 2 R
B BTE
R Y R AR RR e AR AT o
(f)  MEWCIE 3%
JRE A B 3K 4% N SR B (E ) bR R AR 4k Y

JAS Bl A R (L M 1R 8 B ﬁuﬂﬁfﬁﬂﬁ%‘;?
A A ORI R RS R SRR B 1R
S B -

I S M8l 18 2 DA B O R T (i B T
RERARBL & E 2 MR REHE > B
EBERATLRGBL -

(g) MEAT MRk M HE 5t 22

JRE A5F MR sk B B B O AU (E A0 4 R RS
HLAR f5 B B R A B B o Rl B R R AN
Ko RE AR -

(h) Bi& KRB &EFHY

e kB LS BEYEERITEHELA LRI K
o TESRAT B A B B A IS M A AR B =
by i 38 P R R Y A AR o 8 MR R A T LA BE
Rp 400 080 2 O 0 SRR Y B 4 - AR A B ) Oy
A EREE > WABAZ=ZM/A KA
WoMmBERASRERNS > HABEERMEER
3 A% AR R B 4 I 7 T — R A IR AT B XL
NG A B4 T B 4 56 R W LR 4 -



Significant accounting policies (continued)

(i) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Board has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material, provisions
are stated at the present value of the expenditure expected to settle

the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless

the probability of outflow of economic benefits is remote.

(j)  Revenue recognition
Provided it is probable that the economic benefits will flow to the
Board and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in the income statement as follows:

(i) Government subvention made to finance the general recurrent
activities of the Board is recognised as revenue in the income

statement of the year in respect of which it becomes receivable.

(ii) Government subvention made to finance the non-recurrent
activities of the Board is recognised as revenue to the extent of the
related expenditure incurred during the year, with the unutilised

balance included in receipts in advance.

(iii) Government subvention made for the purchase of office premises
of the Board is included in the balance sheet as deferred income and
is credited to the income statement by instalments over the expected
useful life of the related asset on a basis consistent with the
depreciation policy (note 2(e)).

(iv) Subscription fees are recognised on a time-apportioned basis.

(v) Interest income is recognised as it accrues using the effective

interest method.

2
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Notes on the Financial Statements 4 55 3 if 5F
(Expressed in Hong Kong dollars)  (PL#E¥§%175%)

Significant accounting policies (continued)

(j) Revenue recognition (continued)

(vi) Sponsorship income received for non-subvented events are
recognised in the income statement upon the completion date of the

respective events.

(vii) Promotion and advertising income received are accounted for on

the accruals basis.

(k) Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated

in foreign currencies and non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are
translated into Hong Kong dollars at the foreign exchange rates ruling
at the balance sheet date. Exchange gains and losses are recognised in

the income statement.

(I) Leased assets

(i) Classification of assets leased to the Board

Leases which do not transfer substantially all the risks and rewards of
ownership to the Board are classified as operating leases, except where
land held for own use under operating leases, the fair value of which
cannot be measured separately from the fair value of a building
situated thereon at the inception of the lease, in such cases, it is
accounted for as being held under a finance lease, unless the building
is also clearly held under an operating lease. For these purposes, the
inception of the lease is the time that the lease was first entered into
by the Board, or taken over from the previous lessee, or at the date

of construction of those buildings, if later.

(ii) Operating lease charges

Where the Board has the use of assets held under operating leases,
payments made under the leases are charged to income statement in
equal instalments over the accounting periods covered by the lease
term, except where an alternative basis is more representative of

the pattern of benefits to be derived from the leased asset. Lease
incentives received are recognised in the income statement as an

integral part of the aggregate net lease payments made.
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Significant accounting policies (continued)

(m) Employee benefits

(i) Salaries, annual leave, and the cost of non-monetary benefits are
accrued in the year in which the associated services are rendered by

employees of the Board.

(ii) The Board operates a defined benefit and a defined contribution
staff retirement scheme for the Hong Kong office, a defined benefit
staff retirement scheme for the Japan office, and defined contribution
staff retirement schemes for other offices. Contributions made under
the schemes applicable to each year are charged to the income
statement for the year. Contributions for the defined benefit

scheme of the Hong Kong office are made in accordance with the
recommendations made by the actuary whilst the costs of the defined
benefit scheme of the Japan office are determined in accordance with
the scheme rules. Assets of the schemes, other than the scheme of the
Japan office, are held separately from those of the Board.

(iii) Contributions to Mandatory Provident Fund as required under
the Hong Kong Mandatory Provident Fund Schemes Ordinance, are

recognised as an expense in the income statement as incurred.

(iv) The Board’s net obligation in respect of defined benefit retirement
plans is calculated by estimating the amount of future benefit that
employees have earned in return for their service in the current and
prior periods; that benefit is discounted to determine the present
value, and the fair value of any plan assets is deducted. The discount
rate is the yield at the balance sheet date on high quality corporate
bonds that have maturity dates approximately the terms of the Board’s
obligations. The calculation is performed by a qualified actuary using
the projected unit credit method.

When the benefits of a plan are improved, the portion of the increased
benefit relating to past service by employees is recognised as an
expense in the income statement on a straight-line basis over the
average period until the benefits become vested. If the benefits vest
immediately, the expense is recognised immediately in the income

statement.

2
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(Expressed in Hong Kong dollars)

Notes on the Financial Statements [ %5 i % Fft 5%

(DAHEHE TR )

Significant accounting policies (continued)

(m) Employee benefits (continued)

In calculating the Board’s obligation in respect of a plan, if any
cumulative unrecognised actuarial gain or loss exceeds ten percent of
the greater of the present value of the defined benefit obligation and
the fair value of plan assets, that portion is recognised in the income
statement over the expected average remaining working lives of the
employees participating in the plan. Otherwise, the actuarial gain or

loss is not recognised.

Where the calculation of the Board’s net obligation results in a

negative amount, the asset recognised is limited to the net total of
any cumulative unrecognised net actuarial losses and past service
costs and the present value of any future refunds from the plan or

reductions in future contributions to the plan.

(v) Termination benefits are recognised when, and only when,

the Board demonstrably commits itself to terminate employment or
to provide benefits as a result of voluntary redundancy by having

a detailed formal plan which is without realistic possibility of

withdrawal.

T R B )RR 2008/ 09

2
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Principal source of income

The principal source of income is the subvention from the
Government of the Hong Kong Special Administrative Region
(“Government”) for the year which is determined with regard to the
needs of the Board as presented in its annual budget and proposed
programme of activities. The amount of the subvention recognised

as revenue during the year is analysed as follows:

3
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S A

FEBA KR

B A SRR By W B AT B AT (T B
LV IRA A A T W B B - 1R R AR
B B T B R A T B ) BT 8 R 7
fiEGE o AR BRSO Z BBV BTN R

2009 2008
Recurrent LR
— Subvention for the year - REEEB) 482,482,000 466,468,000
Non-recurrent SRR
— Promotion of Olympics/Meetings, -BEHE/ g% BER
Incentives, Conventions and Exhibitions HEENIR DT TSR / FER
Promotion/ Discover Hong Kong Year/ BEIREEE/ BEIRE
Quality Tourism Services Scheme AR5t 2l 42,723,287 65,456,798
- Others - HAty 6,404,967 10,240,248
49,128,254 75,697,046
531,610,254 542,165,046

Total net deficit/surplus for the years ended 31 March 2009 and 2008
reflects the timing of the recognition of the Government subvention

income and the corresponding expenses.

Income tax

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Board has been granted exemption from all
Hong Kong taxes by the Inland Revenue Department under Section

87 of the Inland Revenue Ordinance.

#E200943H 31H K 20084E3H31H IF4EFE
T A/ B ER AR > WU B Wi A B AR
X R o

Fir 7% Bt

WRAE (BB B a7k > AR/ CEB L A
BB A FEBE - B R
AT Ao 7 o A5 B A AR AR
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Notes on the Financial Statements ¥4 55 3 if 5%
(Expressed in Hong Kong dollars)  (RL#E¥§%175%)

5  Staff costs 5 BIEA
2009 2008
Contributions to defined contribution SRR RET SR
retirement plans 5,864,347 5,004,438
Income recognised in respect of defined A E BRI 2R
benefits retirement plans (note 12(a)(v)) B (FF5E12(a)(v)) (482,000) (470,000)
Retirement costs RIRACA 5,382,347 4,534,438
Salaries and other benefits e REMER 161,300,025 151,812,824
166,682,372 156,347,262
6  Senior executives’ pay and allowances 6 WHATBN B i B K B
The senior executives of the Board include the Executive Director, ENSRE S R N = RN o = N
Deputy Executive Director, General Managers and Regional Directors, AR I T IR B S o At A A A AR B R
and their total pay and allowances during the year were as follows: 2 I S B AR AR
2009
Other senior
Executive executives
Director Hthm R Total
HBEE THRAER e
Basic salaries BEX%& 2,894,000 13,422,000 16,316,000
Discretionary performance pay BB IR 2R IR B R A S 460,000 1,270,000 1,730,000
Retirement benefit expenses, RNENFASE - Qmbie
contract gratuities and SEE ih=-al
other allowances 451,000 3,590,000 4,041,000
3,805,000 18,282,000 22,087,000

08 IR ERHER 2008/09
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B ik
Senior executives’ pay and allowances (continued) o AT BN BB B W )
2008
Other senior
Executive executives
Director Hitb=mk Total
S THAE et
Basic salaries BEXFH& 2,071,000 14,140,000 16,211,000
Discretionary performance pay BT R BR 2 A A 336,000 1,208,000 1,544,000
Retirement benefit expenses, RINEAFEE - 4miNe
contract gratuities and Ko HoAth 228k
other allowances 443,000 3,210,000 3,653,000
2,850,000 18,558,000 21,408,000

The salaries and discretionary performance pay for all senior

SAT T A AT BN B e B R 9 R 4R 3R

executives of the Board fell within the following ranges: BB H AL A T
2009 2008
No. of senior ~ No. of senior
executives* executives*
BARITIR BARITIR
VNSV & ABAB*
Banding 4R
1-$0 to $500,000 1-$0%$500,000 0 0
2 -$500,001 to $1,000,000 (note (a)) 2 -$500,001%$1,000,000(fffzE(a)) 0 3
3-$1,000,001 to $1,500,000 (note (b)) 3-$1,000,001%5$1,500,000(Fi (b)) 2 6
4-5%1,500,001 to $2,000,000 (note (c)) 4 -$1,500,0012$2,000,000(t7E(c)) 6 3
5-5$2,000,001 to $2,500,000 5-$2,000,001%$2,500,000 1 1
6 - $2,500,001 to $3,000,000 6 —$2,500,001 % $3,000,000 0 0
7 - $3,000,001 to $3,500,000 (note (d)) 7 - $3,000,001 % $3,500,000 ( FffzE(d)) 1 0
10 13

* The decrease in the number of senior executives relate to three positions being

vacant during 2009.

A -
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Notes on the Financial Statements ¥4 55 3 if 5%
(Expressed in Hong Kong dollars)  (RL#E¥§%175%)

Senior executives’ pay and allowances (continued)

(a) The decrease in the number of senior executives relate to: i) two positions
being vacant during 2009; ii) one senior executive’s salary and discretionary
performance pay moved up to banding 3 in 2009 as a result of remuneration
increment.

(b) The decrease in the number of senior executives relate to: i) one position
being vacant during 2009; ii) four senior executives’ salary and discretionary
performance pay moved up to banding 4 in 2009 in which two related to
remuneration increment and another two were due to the combined effect
of remuneration increment and full year effect; offset with iii) one senior
executive’s salary and discretionary performance pay moved up from
banding 2 as described in (a) above.

(c) The increase in the number of senior executives relate to: i) four senior
executives’ salary and discretionary performance pay moved up from the
banding 3 as described in (b) above; offset with ii) one senior executive’s salary
and discretionary performance pay moved up to banding 5 which represented
the combined effect of the full year salary and discretionary performance pay,
and remuneration increment.

(d) The senior executive included in banding 7 in 2009 represented the combined
effect of the full year salary and discretionary performance pay, and
remuneration increment.

During the year, the Chairman and members of the Board did not
receive any remuneration for their services rendered to the Board
(2008: Nil).

The remuneration and terms and conditions of employment of the
senior executives are determined and approved by the Staff and
Finance Committee, which includes non-executive Board members
and an officer of the Tourism Commission, and is approved by the
Board for the Executive Director. In accordance with the Hong Kong
Tourism Board Ordinance, the appointment and terms and conditions
of employment of the Executive Director and the Deputy Executive
Director are subject to the approval of the Chief Executive of Hong

Kong Special Administrative Region.

iR 2008/ 09

= BAT BON BB B i Bl o

(a) 6 B AT B HA B2 b BUF 914 A B ¢ i) 20094
oy B (LG 428 B 5 i) bR B > — A BT B
L0097 e e 1 4 2 BL 8 19 95 B % 20004 90 %53
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TR AT BN B 103 4 B 7 4 2 BLEE J0IY 3857 HR 200948
LI ES AR b R IEC B R KA ¢ i)W b S (a)
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SR e 5 241 B E = s 3L -

1 AR AT BN BN 30 B B % B AR i) B3 (b)
Bepral o 44 AR AT BN B B 1 R BB A
70 SR 3AL B b W A A AL 5 36BN R HE S ¢ i) R
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Senior executives’ pay and allowances (continued)

The senior executives receive a basic salary and a performance-based
variable pay. With effect from 2007/08, the performance of senior
executives is determined by a new Performance Management System
and assessment criteria including Key Performance Indicators, Key
Strategic Focus and Competencies. Their performance is referenced
against a set of objectives set out in the annual business plan. The
performance of the Executive Director is assessed by the Chairman
while the performance of the Deputy Executive Director, General
Managers and Regional Directors are assessed by the Executive
Director. The variable pay of all the above senior executives are
approved by the Remuneration Committee comprising the

Chairman of the Board and the Staff and Finance Committee.

The amount of discretionary performance pay for the Executive
Director disclosed above for the year ended 31 March 2009 represents
the variable pay amount of HK$459,640 in respect of the year ended
31 March 2009 for the current Executive Director.

The remuneration of other senior executives for the year ended

31 March 2009 represents compensation for the Deputy Executive
Director, four General Managers (2008: five General Managers) and
four Regional Directors (2008: six Regional Directors).
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S A

=BT BN B R B
FARATIECN B SRR 4 K B R B
TFEV I o H2007% 084F B B4R > M AAT LA
B TAERB B — &m0 RS R ST
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(Expressed in Hong Kong dollars) (LA #5175
Fixed assets 7 FBE&E
Furniture,
fixtures and
Leasehold Leasehold Motor equipment
properties Improvements vehicles RE - EE Total
HEYE £iE AR RERERHE B
Cost: AR
At 1 April 2008 4200854 1R 252,855,009 7,046,822 2,115,394 47,863,577 309,880,802
Additions 2E - - - 2,401,995 2,401,995
Disposals HE /R - - - (2,670,090) (2,670,090)
At 31 March 2009 2009538318 252,855,009 7,046,822 2,115,394 47,595,482 309,612,707
Accumulated depreciation:  RiH7E :
At 1 April 2008 200854818 139,913,103 7,046,822 1,658,873 47863577 196,482,375
Charge for the year AEEHE 10,114,200 - 183,648 2,401,995 12,699,843
Disposals HE/ R - - - (2,670,090) (2,670,090)
At 31 March 2009 R200943731H 150,027,303 7,046,822 1,842,521 47,595,482 206,512,128
Net book value: BRME A
At 31 March 2009 R200953A31H 102,827,706 - 272,873 - 103,100,579
Cost: 5%
At 1 April 2007 R2007F4 818 252,855,009 7,046,822 1,953,550 49,709,864 311,565,245
Additions 2E - - 326,791 1,582,648 1,909,439
Disposals &/ ER - - (164,947) (3,428,935) (3,593,882)
At 31 March 2008 A200843731H 252,855,009 7,046,822 2,115,394 47,863,577 309,880,802
Accumulated depreciation:  RFHTE :
At 1 April 2007 R200754F18 129,798,903 7,046,822 1,488,130 49,709,864 188,043,719
Charge for the year AEFEHE 10,114,200 - 335,690 1,582,648 12,032,538
Disposals HE /B - - (164,947) (3,428,935) (3,593,882)
At 31 March 2008 4200843 731H 139,913,103 7,046,822 1,658,873 47863577 196,482,375
Net book value: BRMEFE
At 31 March 2008 4200843 731H 112,941,906 - 456,521 - 113,398427

Leasehold properties are all held on long leases in Hong Kong.

T TRGE TR AR 2008/09
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wEHE Nl
Debtors, deposits and payments in advance 8  MEWCHRAK - k& KA KIE
2009 2008

Debtors JE AR K 1,228,158 2,329,909
Deposits and payments in advance R RIBNFRIE 17,389,919 20,505,461

18,618,077 22,835,370
Included in debtors, deposits and payments in advance are the JE MR 3~ F B B FELAS SO L AR R B AR
following amounts denominated in currencies other than the Board’s Ty e B W Ah DL HC At B W 2 B 2 R

functional currency:

2009 2008
Australian Dollars BT AUD 89,133 AUD 295,527
Euros BT EUR 148,148 EUR 67,146
Japanese Yen = JPY 71,254,073 JPY 76,001,577
Renminbi AR RMB 930,118 RMB 2,197,054
Great British Pounds R GBP 50,209 GBP 28,973
New Taiwan Dollars e TWD 3,503,862 TWD 3,394,581
United States Dollars EW UsD 120,688 UsD 117,163
The gross amount of debtors, deposits and payments in advance at *20094FE3A 31H - FFAEBE —FHEA
31 March 2009 that is expected to be recovered after more than one W RE IR R - e R EAT R IEEE A
year is $1,810,601 (2008: $4,823,981). 1,810,6017T ( 20084F : 4,823,9817C) °
Debtors that are not impaired S $ Y AE < M W IR
The ageing analysis of debtors that are neither individually nor Sz A0 A A 2% AR ) 3R] BR(E 2 T R R 2 R
collectively considered to be impaired are as follows: AT
2009 2008
Neither past due nor impaired N 460 B SR (E 846,320 1,430,259
Less than 1 month past due # R R—1E A 267,099 659,367
1 to 3 months past due B —E=={EA 114,739 240,283
381,838 899,650
1,228,158 2,329,909
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Notes on the Financial Statements ¥4 55 3 if 5%
(Expressed in Hong Kong dollars)  (RL#E¥§%175%)

9  Cash and cash equivalents 9 BeRkBE&%HD
2009 2008
Deposits with banks and financial institutions 81T M B 7517 2% 187,869,434 224,617,861
Cash at banks and in hand ROTERERE 21,123,693 24,167,959
Cash and cash equivalents in ReRERP2RE
the cash flow statement MRS EEY) 208,993,127 248,785,820
Included in cash and cash equivalents are the following amounts Bl N B S L EE T 5 AR ) Re
denominated in currencies other than the Board’s functional A DL At £ W 2 B0 2 WA
currency:
2009 2008
Australian Dollars JRIT AUD 664,150 AUD 426,526
Canadian Dollars i CAD 126,744 CAD 66,689
Euros BT EUR 417,702 EUR 158,524
Japanese Yen = JPY 702,550 JPY 81,457,986
Renminbi AR RMB 1,129,239 RMB 2,257,008
Singapore Dollars FrngoT SGD 877,790 SGD 301,194
Great British Pounds HigE GBP 457,816 GBP 249,019
United States Dollars ET UsD 1,033,824 USD 1,452,588
Deposits with banks and financial institutions bear fixed interest rates T EEEH o BRAT T B B A R T ) R
with the effective interest rates per annum at the balance sheet date A E BRI R A T 018 £ 0.95H (2008
ranging from 0.1% to 0.95% (2008: 0.01% to 2.39%) A 0.01E E 23908 ) o
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B ik
10 Accounts payable and accruals 10 JE AoF MRk K M st #
2009 2008
Accounts payable FERTERK 60,611,066 63,963,993
Other payables and sundry creditors H A fE FIE R E 318 25,936,420 22,296,471
86,547,486 86,260,464

11

Included in accounts payable and accruals are the following amounts

JE A5 B B B E R R A R S A R T e B

denominated in currencies other than the Board’s functional W S DAL 65 B B 2 BB
currency:
2009 2008
Australian Dollars HIT AUD 253,788 AUD 332,705
Euros BT EUR 182,370 EUR 143,763
Japanese Yen = JPY 90,328,409 JPY 87,086,400
Renminbi AR RMB 4,438,756 RMB 3,188,598
Singapore Dollars FrngoT SGD 951,762 SGD 618,438
Great British Pounds R GBP 271,153 GBP 194,586
United States Dollars EH USD 484,534 USD 643,728
Deferred income 11 BB A
Purchase of office premises
BENA=E
2009 2008
Government subvention granted BTE B
- 1994/95 - 1994/95 250,000,000 250,000,000
Aggregate realisation: REC R
At 1 April R4A1H 138,333,333 128,333,333
Realised during the year RNEFEHR 10,000,000 10,000,000
At 31 March RK3HA31H 148,333,333 138,333,333
Balance at 31 March M3A31H z &8k 101,666,667 111,666,667
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Notes on the Financial Statements ¥4 55 3 if 5%
(Expressed in Hong Kong dollars)  (RL#E¥§%175%)

12 Employee retirement benefits 12
(a) Defined benefit retirement plan
The Board makes contributions to a defined benefit retirement
scheme registered under the Hong Kong Occupational Retirement
Schemes Ordinance. The scheme covers approximately 24%
(2008: 26%) of the Board’s employees based in Hong Kong. The
scheme is administered by an independent trustee, and the assets

are held in a trust separately from those of the Board.

(i) The amounts recognised in the balance sheet are as follows:

i B 28 1k & A
(a) S 6 AL IR At

A Jap ) — TR B O SE AR IR R 1 e ) B L
9 S A AR AR EH B4 R 2 BE TH g
B/ 8 B 245 A R A 9 8 B N B0 24% (2008
i 26%) o BHER MWL ANEH > H
HEABOR —E RS > BARNEE D

A -

() MEERFERWEZOEENT

2009 2008
Present value of wholly or partly 2HABHIEAESHAE
funded obligations BANEENRE 63,304,000 60,178,000
Fair value of plan assets FEIEENAREE (76,702,000) (97,702,000)
Net unrecognised actuarial (loss)/gain RIERHIEE (E518)/ Wax 358 (11,829,000) 12,779,000
(25,227,000) (24,745,000)

A portion of the above asset is expected to be recovered after more
than one year. However, it is not practicable to segregate this amount
from the amounts recoverable in the next twelve months, as future
contributions will also relate to future services rendered and future
changes in actuarial assumptions and market conditions. The Board
expects to pay $Nil in contributions to defined benefit retirement
plan in 2010 since the Board has taken the contribution holiday
recommended by the Actuary.

(if) Plan assets consist of the following:

bRl ER ) E A TN R AR R Ml o SR
T F A AR A s B AR e I g Al 5 A A
A5 K AR B BT DL R B2 B A B - WOR A B B
RAE AR AR A AR A B A i [ R 2 B AR S
APAT o f RS AR JR B AR TORS B RT3t
A > AR TH FE R 201048 # 75 ) B E AR AR AR

1 o 3 <

(i) FHFr#EEEFHELFEE :

2009 2008
Equity securities Beks 36,507,000 47,898,000
Bonds &% 38,458,000 47,862,000
Cash at bank RITEN 1,737,000 1,942,000

76,702,000 97,702,000

i R 2008/ 09
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WB Rk
12 Employee retirement benefits (continued) 12 B BBKERN @)

(a) Defined benefit retirement plan (continued) (a) Bt 8 A IR AR EEH )
(iii) Movement in the present value of the defined benefit obligations: (iii) €48 A AL B 2 82 8) -

2009 2008
At 1 April R4H1H 60,178,000 59,648,000
Benefits paid by the plan ST B 2 @A (4,513,000) (14,318,000)
Current service costs B HIRBE AR 3,779,000 3,692,000
Interest cost MEER 1,619,000 2,526,000
Actuarial losses rEE EE 2,241,000 8,630,000
At 31 March M3HA31H 63,304,000 60,178,000
(iv) Movements in plan assets: (v) StBIEEZ 8 -

2009 2008
At 1 April H4R1H 97,702,000 106,895,000
Benefits paid by the plan FTEISZ S Z @ A (4,513,000) (14,318,000)
Actuarial expected returns on plan assets FTEIEE 2 FEETEERIR 5,606,000 5,601,000
Employer contributions BEHRK - -
Actuarial losses BHEER (22,093,000) (476,000)
At 31 March MW3A31H 76,702,000 97,702,000
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(Expressed in Hong Kong dollars)  (PL#¥§%175%)

12 EERKEM =)
(a) A& mABAKEH )
(v) AR RERN A/ IHWT

12 Employee retirement benefits (continued)
(a) Defined benefit retirement plan (continued)

(v) (Income)/expense recognised in the income statement is

as follows:
2009 2008
Current service cost 2 B ARTE A AR 3,779,000 3,692,000
Interest cost S B 1,619,000 2,526,000
Actuarial expected return on plan assets AT EIEE 2 BETEAIE (5,606,000) (5,601,000)
Net actuarial gains recognised BRERBE TR (274,000) (1,087,000)
(482,000) (470,000)

The income is recognised in the following line item in the income

statement:

AR ATERGE R 2 T HHE AR

2009 2008

Staff costs B TRA

(vi) The actual return on plan assets of the Board (taking into account
all changes in the fair value of the plan assets excluding contributions
paid and received) was net loss of $16,487,000 (2008: income of
$5,125,000).

(vii) The principal actuarial assumptions used as at 31 March 2009

(expressed as weighted averages) are as follows:

(482,000) (470,000)

(i) ARFREEMAEER R (SFHAG RS
EMNAREHZMASE > AEBEEffRE
W B 3R ) £ G 18 15 %8 16,487,000 7T (20084F U A
5,125,0007C ) °

(vii) 74 20094F 3 H 31 H f#f I 19 & B R BBk (L
THESF 8RR ) MR

2009 2008
Discount rate BRIR K 2.00% 2.70%
Expected rate of return on plan assets AT E1& E R TEHA B 3R =< 5.80% 5.75%
Future salary increases RERF & FHiE 4.00% 4.00%

The total excepted long-term investment return is determined based
on the weighted average of the expected long-term investment return
for each asset class under the investment portfolio of the defined
benefit retirement plan using the economic model of Mercer (Hong
Kong) Limited.

i R F ) 2008/ 09

TR 0 50 (o] i ARG R R E AR AR AR
B 2 BCE AL G A B I R 2 BN R
B[] e 2 RT3 B PR SR (B ) A
R 2> 7 2 #E b R T A -



12

13

Financial Statements

S 5 ik
Employee retirement benefits (continued) 12 18 BBk A o)
(a) Defined benefit retirement plan (continued) (a) BEMAIBKRFH )
(viii) Historical information: (viii) B 52 & K} -
2009 2008 2007

Present value of the defined SERMNEERRE

benefit obligations 63,304,000 60,178,000 59,648,000
Fair value of plan assets EIEEN AR EE (76,702,000) (97,702,000) (106,895,000)
Surplus in the plan FTElZ Bgk (13,398,000) (37,524,000) (47,247,000)
Experience loss/(gain) arising FrEIBEMEEL Y

on plan assets BABE/ (k) 22,093,000 476,000 (7,411,000)
Experience loss/(gain) arising SEIBEMELEZ

on plan liabilities BEEBE/ () (1,203,000) 1,217,000 (639,000)
(b) Defined contribution retirement plan (b) Bt Bt 3K R AR F]H
The Board also operates a Mandatory Provident Fund Scheme (“the A JRy I 2 B A i O Al 1 8 A 4 R ) Y
MPF scheme”) under the Hong Kong Mandatory Provident Fund RUE - SRR U COR 16 ) W8 ) > i HL A
Schemes Ordinance for employees employed under the jurisdiction of HAZ AR ERABARF B RN RE - 8o
the Hong Kong Employment Ordinance and not previously covered —IHR AR R E ([ )
by the defined benefit retirement scheme. The MPF scheme is a i 4w A E OB RE B > i B AL %
defined contribution retirement scheme administered by independent FENE B o AL PR BT B E ) > R KR B A
trustees. Under the MPF scheme, the employer and its employees FEHEEREEBMEBEARNS%EL 3R 94
are each required to make contributions to the scheme at 5% of the A BB B B y E OT o w E Y Ak R IR
employees’ relevant income, subject to a cap of monthly relevant =W EIRREE -
income of $20,000. Contributions to the scheme vest immediately.
Reserves 13 i
General Fund — R4

The General Fund represents the Board’s unallocated balances and
surpluses. The use of the unallocated balances or surpluses requires
approval from the Board and the Government.

Based on the understanding between the Government and the Board,
the level of reserves held by the Board may increase to a level

equivalent to four months of gross expenditure.

— RS R RIS B Z BB B ER o
Ry e 2 8RR I AL R R AR R B 2
HEUE ©

HERAARREBFZ WIS > KRB REZ
it A 7K S w] LA K i A0 45 R R A BR S 48 %
Z K o
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Notes on the Financial Statements [ %5 it % Fft 5%

(Expressed in Hong Kong dollars)  (RL#E¥§%175%)
14 Commitments 14 7R
At 31 March 2009, the Board had commitments in respect of the R2009F3H31H » AR ZARWEWT ¢
following:
The total future minimum lease payments under non-cancellable R 95 S ] i R 1 48 A B A B8R R AT 1Y R IR
operating leases are payable as follows: HEMNRBEFEOT -
2009 2008
Within 1 year —F R 11,114,950 11,376,803
After 1 year but within 5 years —FERERFANEW 7,697,731 12,747,020
After 5 years AERER 1,086,489 1,909,296
19,899,170 26,033,119
The Board leases a number of properties under operating leases. The ARURBEHEHRZHEHYE -  HEHE—
leases typically run for an initial period of one to ten years, with an AW — =4 I AR > JEk
option to renew the lease when all terms are renegotiated. None of the B A ok 3 R R R - RTHABHEY A
leases includes contingent rentals. B A HE -
15 Financial instruments 15 ST HR

Exposure to credit, liquidity, interest rate and foreign currency risks
arises in the normal course of the Board’s operations. These risks are
limited by the Board’s financial management policies and practices

described below.

(a) Credit risk

The Board’s credit risk is primarily attributable to deposits with banks
and financial institutions, cash at banks and debtors, deposits and
payment in advance. Management has a credit policy in place and the

exposures to these credit risks are monitored on an ongoing basis.

The Board’s placements with banks and financial institutions are with

financial institutions based in Hong Kong and overseas.

On the 14 October 2008, the Government announced the use of the
exchange fund to immediately guarantee repayment of all customer
deposits held with authorised institutions in Hong Kong Special
Administrative Region (“HKSAR”) (which cover licensed banks in
HKSAR, among others, and include HKSAR branches of overseas
institutions) following the principles of the Deposit Protection
Scheme, until the end of 2010. Bank balances of the Board amounting
to $190,781,339 at 31 March 2009 was deposited in authorised
institutions in the HKSAR and are therefore protected under the

said scheme.

T R B SRR 2008/ 09

ARELEFEERETEFHBGEE - WHE
& AR SN BR o A JR R SCRT A Y
B 5 A8 B SRR AR MO - e Sl B T
FR il

(a) 15 Bk

A Jm B A B Ja B T B [ SRAT B W B B R AT
Ao SRAT A AT S E IR K~ R R TE AT R
W o B HLRE A A fF S BOR > I BN B R
R Z AR B R R -

A JR ) SRAT L S B A A A R A O L i A
Lt S Y BB A o

20084108 14H » BT B ffi 2 B A7 3K PR 5T
F) A9 R > RPIRR A A BE 3 4 B AF RO
B AATEORR ([ AR ) T R K
FREFRMEER > EE2010FEH L - HHER
AL S A U T I R AR AR AT o DL RV AN
R U R R ST B 4 S o % 20094E 3 A
31H > AR R AF B A W R R80T M A 0 SR AT
45 8% £5190,781,3397C - R A7 I ot 5t 1 R 5 o



15 Financial instruments (continued)
(a) Credit risk (continued)

For deposits with overseas banks and financial institutions amounting

to $18,127,173 at 31 March 2009, the Board limits its exposure to

credit risk by keeping bank balances required for operations in

financial institutions with acceptable investment grade credit ratings.

(b) Liquidity risk

The Board’s policy is to regularly monitor current and expected

liquidity requirements to ensure that it maintains sufficient reserves of

cash to meet its liquidity requirements in the short and longer term.

The following table details the remaining contractual maturities at the

balance sheet date of the Board’s financial liabilities, which are based

on contractual undiscounted cash flows and the earliest date the

Board can be required to pay:

Financial Statements

S A

15 &R TH @
(a) f& & mBE 4
2009%E3 H 31 H » 7 ¥ A SR AT B BA S A%
HE WY A7 3K 5 18,127,17370 » AR R f4 && ir& wy
SRAT &5 B A7 O R SRR R R B
W HERE > FE UL IR W5 S E B R o

(b) it By B < el B

A Jm ) B R E W B I AR B B &
oK o R A R A A T R B o R A
AR R E oK -

TR E AR/ M AENEGRT A
IR UL - T3 LA A AR I BB B R AR SR
LT B B S R

2009
Total Within More than More than
contractual 1 year 1 year but 2 years but
undiscounted oron less than less than
Carrying cash flow demand 2 years 5 years
amount BRARITER —FAHH —FRE MERE
FHE Ren2Ry JEEREER R N ER TERNEW
Receipts in advance TR 15,126,288 15,126,288 15,126,288 = =
Accounts payable and accruals — FERTERFR R FESH BB 86,547,486 86,547,486 82,544,702 3,638,027 364,757
101,673,774 101,673,774 97,670,990 3,638,027 364,757
2008
Total Within More than More than
contractual 1 year 1 year but 2 years but
undiscounted oron less than less than
Carrying cash flow demand 2 years 5 years
amount BRRIE —FE N —FEZ MERE
FHE ReRses IEBRER A R HFARHR
Receipts in advance TEGRIE 4,316,377 4,316,377 4,284,373 32,004 =
Accounts payable and accruals  FERREX K BRI B F 86,260,464 86,260,464 84,611,766 568,283 1,080,415
90,576,841 90,576,841 88,896,139 600,287 1,080,415
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Notes on the Financial Statements [ %5 it % Fft 5%

(Expressed in Hong Kong dollars)  (RL#E¥§%175%)

S TH )

15 Financial instruments (continued) 15

(c) Interest rate risk
The Board has no financing from external parties other than
Government subvention and the Board is not exposed to interest rate

risk on financing.

Note 9 contains information about the effective interest rates at
the balance sheet date of the Board’s income-earning financial

instruments.

(d) Foreign currency risk

Exposure to currency risk

The Board makes certain purchases that are denominated in
currencies other than Hong Kong dollars, the functional currency of
the Board, for the operations of the overseas offices. The currencies
giving rise to this risk are primarily United States Dollars, Japanese
Yen, Australian Dollars, Canadian Dollars, Euros, Sterling Pound,
New Zealand Dollars, Renminbi, Singapore Dollars, New Taiwan

Dollars and S Korean Won.

As Hong Kong Dollars (“HKD”) is pegged to United States Dollars
(“USD”), the Board does not expect any significant movements in the
HKD/USD exchange rate.

For transactions denominated in Japanese Yen, Australian Dollars,
Canadian Dollars, Euros, Sterling Pound, New Zealand Dollars,
Renminbi, Singapore Dollars, New Taiwan Dollars and S Korean Won,
the Board ensures that the net exposure is kept to an acceptable level
by buying or selling foreign currencies at spot rates where necessary
to address short term imbalances.

The foreign currency risk is also mitigated by entering into certain
forward foreign exchange contracts. As at 31 March 2009, the notional
amount of forward exchange contracts is approximately $26 million
(2008: $58 million).

(e) Fair values
All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2009 and 2008.

i R 2008/ 09

(c) I3 b
Bk B & B A o AR R A 1 A A R LA
7 S 37 48 DR il T R 3 R R L B

Bt 5 93l 31 A B A Jm e BB e AL 1 4B R B R
HHMEBER R EER -

(d) bW b

iEapsgidiil
AR (AR AN I A&
Mo MEREBIN IR EE A - LR B
EWFEQFEET Boo > Moo~ not -~ B
JC >~ B - FviRgoc - ANRW - Bomso -
e kmEEE -

S 3 0 o D MR LD s O
% 7 10 BE 3 @ 41 1 o TR ) -

ZERLAATE - WOt - ot - BT R B
PR T - NRW S BmdkoT - G W &R
BIEAT L 5 - AR AEA & 2y 4% B B (8 1
A B B AN o M DR YK i R RE o R Ut
JE B 5 BELAE 5 I AT 4 52 K- o

A W R B IR R T S A T B ANE & 2T U
WAL o B FE2009F3A31H > EHIAES LK
£ 3% 4 B A 52,600 JT ( 20084 1 5,800 JT ) o

(e) 2 ARAEME
fT A 4 R T H 2 BR T (E B R 200943 H 31 H
K 20084F3H31H 2 A A fE H I M k=8 o



16 Possible impact of amendments, new standards and interpretations
issued but not yet effective for the annual accounting period ended
31 March 2009
Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the accounting period ended 31 March

2009 and which have not been adopted in these financial statements.

The Board is in the process of making an assessment of what the
impact of these new standards and new interpretations is expected

to be in the period of initial application. The Board is therefore unable
to disclose the impact that adopting the amendments, new standards
and new interpretations will have on its financial position and the
results of operations when such amendments, new standards and

new interpretations are adopted.

16

Financial Statements

S s e

T A i Bk 22 20094FE 3 H 31 H 1k 4E ¥ & 51 W
WA R BB ET - P UE B K 7R R VT 6B A 2R
W 5 2

BEWEMBHRENEH > FHBTFHAE
EHEMmMEZEBER - el REE &R
20094E 3 H 31 H 1k € 51 B9 0 R 2B R > S A
BB EARMZEHED -

A% Jm B IE F- Al % 45 o B ) RO e R B UK
FH 39 TH] P 25 Y S B o DG A R OR BB 9 B
PRAN IESF B RT B e SRR e R R S Y
S IR DL B A8 S A SR R B

A o LR T A R B B RE 2 PSSO s A A
M LA SE SCRRAR 72 ¥
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