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Auditors’ report to the Hong Kong Tourism Board
(Established under the Hong Kong Tourist Association Ordinance and reconstituted
under the Hong Kong Tourist Association (Amendment) Ordinance 2001 and
the Hong Kong Tourism Board Ordinance)

We have audited the financial statements on pages 78 to 95 which have
been prepared in accordance with accounting principles generally accepted
in Hong Kong.

Respective responsibilities of the

members of the board and auditors

The members of the board are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial statements
which give a true and fair view, it is fundamental that appropriate accounting
policies are selected and applied consistently, that judgements and estimates
are made which are prudent and reasonable and that the reasons for any
significant departure from applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit,
on those financial statements and to report our opinion solely to you, as
a body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgements made by the members of
the board in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the Board’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance so as to whether the financial statements
are free from material misstatement. In forming our opinion, we also evaluated
the overall adequacy of the presentation of information in the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the
state of the Board’s affairs as at 31 March 2003 and of its surplus and
cash flows for the year then ended.

KPMG
Certified Public Accountants
Hong Kong, 9*" October, 2003
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for the year ended 31 March 2003 (Expressed in Hong Kong dollars) # Z2003 423 431 £ 1 4 & (L& ¥ 7] 77)

Income statement EZE#E

Note
Mt & 2003 2002
General Fund — R4
Principal source of income FERARIE
Government subvention BRE A B 3 511,727,650 505,631,000
Other revenue H AW A
Interest income LISY ON 5,112,124 7,463,235
Realisation of deferred income U JE e N\ K FE SR 14
— office premises —WAE 10,000,000 10,000,000
Donations and sponsorships KK B 5 24,265,000 26,952,838
Promotion and advertising income FEKEERAN 6,947,392 9,349,995
Rental income iR N -~ 266,760
Sundry income BN 9,051,667 6,501,183
|_..2o976183 60,534,011 _
Other net income Ho At e 2 A
Gain on disposal of fixed assets & B EEE WK 180,053 44,033
Total income WA 567,283,886 566,209,044
Promotional, advertising and 18- BEERTY I 229,327,552 269,797,057
literature expenses
Research and development W& 3 8,383,293 10,822,586
Local services and events AR B BOK AL VE 74,942,492 60,007,052
Staff costs BT RA 8 157,120,762 164,721,695
Rent, rates and management fees fle -~ ZMREHEE 11,313,374 12,755,286
Depreciation I & 10 21,821,867 18,593,735
Auditors’ remuneration % H e B 4 339,500 333,430
Other operating expenses H 28 %A 21,235,708 27,015,217
Total expenditure I 524,484,548 564,046,058
Net surplus from general fund —BEE&®&LE 42,799,338 2,162,986
International Events Fund o P e A
Operating income S-SV ON 7 1,303,112 3,333,681
Finance cost B Ak AR 13 5,000,000 5,000,000
Other operating expenses 4S8 & R 265,670 277,712
5,265,670 5,277,712
Net deficit from 1o % - B 4 v i 1R (3,962,558) (1,944,031)
International Events Fund
Tourism Development Fund i 7 % e Bk 4
Realisation of deferred income IR FE WL N\ HY B R 14 84,286 —
Operating expenditure =g 84,286 -
Net surplus from Tourism TG % e L 4 R LA = =
Development Fund
Total net surplus for the year A4E J¥ F & %A 38,836,780 218,955

The notes on pages 82 to 95 form part of these financial statements.
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Balance sheet ¥E A &%

at 31 March 2003 (Expressed in Hong Kong dollars) 2 1£2003 423 431 £ 1 4 & (UL & ¥ 7] 77)

Note
Fft & 2003 2002
Non-current assets & A
Fixed assets B € & E 10 164,816,892 175,871,017
Defined benefit plan asset R R 2% et B K E 25,236,000 —
190,052,892 175,871,017
Current assets MENE E
Assets of International Events Fund # A EEXREZBHKEE 11 86,713,827 90,679,830
held by investment manager Ee & E
Debtors, deposits and payments JEW R A ~ e K 12 28,776,358 27,229,231
in advance Bt & A
Deposits with banks and SRAT BOH B B AR R 259,748,992 247,441,441
financial institutions
Cash at banks and in hand RATHERKHA A 14,544,978 10,087,624
389,784,155 375,438,126
Current liabilities I B=Ei
Receipts in advance Tk | 7,223,434 694,629
Accounts payable and accruals JEAT IR K K TE = & A 171,605,240 204,822,461
Bank overdrafts RATE X 610,187 392,361
Loan B & 13 100,000,000 -
279,438,861 205,909,451
Net current assets ) B A A 110,345,294 169,528,675
Non-current liabilities e E A
Loan g% 13 - 100,000,000
Deferred income s PN 14 164,047,361 174,131,647
Total non-current liabilities  JE{R B & & 4844 164,047,361 274,131,647
NET ASSETS B EFE 136,350,825 71,268,045
Represented by: -
RESERVES bt
General Fund — k4 154,701,933 85,656,595
International Events Fund o] B e = Bk 4 (18,351,108) (14,388,550)
Tourism Development Fund i 7 % e Bk 4 = =
136,350,825 71,268,045

Approved and authorised for issue on 9" October, 2003

Clara Chong
Executive Director

The Hon Mrs Selina Chow, GBS, OBE, JP

Chairman of the Board

The notes on pages 82 to 95 form part of these financial statements.
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Statement of changes in reserves k5@

for the year ended 31 March 2003 (Expressed in Hong Kong dollars) 2t £2003 43 431 H it 4 & (K # % 7 z5)

Note
fft &t 2003 2002
Accumulated surplus at REMZ ERA % 71,268,045 71,049,090
the beginning of the year
Prior period adjustment arising BT R BEEAMWEFKEK 15@) 26,246,000 -
from changes in accounting Pt B £ 6y T A 9F
policy for employee benefits
Surplus for the year AT H 38,836,780 218,955
Accumulated surplus MERZ R AR
at the end of the year 136,350,825 71,268,045

The notes on pages 82 to 95 form part of these financial statements. FREZFHBEMMEBAMGR KN —H 2 o
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Cash flow statement B&imE#E

for the year ended 31 March 2003 (Expressed in Hong Kong dollars) # 2200343 /31 H 1 4 & (W 4 # 5| 7~)

Note
Mt & 2003 2002
Operating activities REEH)
Surplus for the year AR 38,836,780 218,955
Adjustments for: FE
Interest income RN (5,202,512) (7,467,760)
Interest expenses & X H 5,000,000 5,000,000
Depreciation I & 21,821,867 18,593,735
Gain on sale of fixed assets HEREEEZKE (180,053) (44,033)
Operating surplus before BEEESEEHZ 60,276,082 16,300,897
changes in working capital ReE R
Increase in defined benefit asset R R 25 & E B pm (25,236,000) -
(Increase)/decrease in debtors, e R A ~ e K (1,681,426) 3,074,237
deposits and payments BERHEZ
in advance (8 Am) RS
(Decrease)/increase in accounts JEftERA% - B & E# (26,688,416) 20,421,754
payable, subscriptions and KEWHREZ
fees received in advance (B A/ # pw
Decrease in deferred income I FE TN (10,084,286) (10,000,000)
Non-cash transactions arising from ~ # A AR E ZBHEE=E  17(q) (944,079) (3,051,411)
assets of International Events EeFERELEN
Fund held by investment EHEXH
manager
Non-cash transaction arising from et 5 B BT E A B 26,246,000 -
reserve movement FHReRH
Net cash from BTGB S 21,887,875 26,745,477
operating activities Bl& w3
Investing activities BEEH)
Interest received W7 S 5,336,811 8,915,690
Purchase of fixed assets BENE & E TR (10,791,893) (7,542,414)
Proceeds from sale of fixed assets WEEEEEREKE 204,204 44,033
Withdrawal of funds with M EEERRE S 17(a) 4,910,082 4,208,076
investment manager
Net cash (used in)/generated #&IGHE) (ikE) hifs (340,796) 5,625,385
from investing activities BleEH
Financing activities il Y )
Interest paid B AT Al & (5,000,000) (5,000,000)
Net increase in cash and Bl K Bl4 S HY 16,547,079 27,370,862
cash equivalents B A
Cash and cash equivalents R Z B4 & 17(b) 257,136,704 229,765,842
at beginning of year &% HEY
Cash and cash equivalents RERZ B R 17(b) 273,683,783 257,136,704
at end of year Bla%EHY

The notes on pages 82 to 95 form part of these financial statements.
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Notes on the financial statements Bt %Mk

(Expressed in Hong Kong dollars) (X 7 # 4] 7~)

1 Status of the Board 1 AR

82

The Hong Kong Tourism Board (the “Board”) is a subvented body
corporate established in 1957 under the Hong Kong Tourist Association
Ordinance and reconstituted under the Hong Kong Tourist Association
(Amendment) Ordinance 2001 and the Hong Kong Tourism Board
Ordinance. The principal activities of the Board are to market and
promote Hong Kong as a world class tourist destination.

Basis of preparation of financial statements
The financial statements have been prepared in accordance with all
applicable Statements of Standard Accounting Practice and
Interpretations issued by the Hong Kong Society of Accountants
and accounting principles generally accepted in Hong Kong.

The measurement basis used in the preparation of the financial
statements is historical cost modified by the revaluation of investments
as explained in the accounting policies set out below. A summary
of the significant accounting policies adopted in the preparation
of the financial statements is set out below.

2
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3 EHEBARE
Principal sources of income B BT B BUR R AR 4T WA B
The subvention from the Government of the Hong Kong Special B> AR 2002/034F M ¥ T H RO E
Administrative Region for the year is determined having regard to B EERNTERRER -
the needs of the Board as presented in its annual budget and proposed
programme of activities. 4 ig@?ﬁﬂ(%

Significant accounting policies

(a) Films, publicity and advertising materials
Films, publicity and advertising materials are charged to the
income statement on purchase, and no account is taken of stocks
on hand at the balance sheet date.

(b) Fixed assets

(i) Fixed assets are stated in the balance sheet at cost less
accumulated depreciation.

(i) Gains or losses arising from the retirement or disposal of a
fixed asset are determined as the difference between the
estimated net disposal proceeds and the carrying amount
of the asset and are recognised in the income statement on
the date of retirement or disposal.
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Notes on the financial statements

4 Significant accounting policies continued
(c) Depreciation

Depreciation is calculated to write off the cost of fixed assets
on a straight line basis over their estimated useful lives as follows:

Leasehold properties 25 years
Leasehold improvements 10 years
Motor vehicles 4 years

Additions are fully
depreciated in the year

Furniture, fixtures and equipment

of acquisition

(d) Investments in trading securities

(i) Securities are presented as trading securities when they were
acquired principally for the purpose of generating profits from
short-term fluctuations in price. Trading securities are stated
in the balance sheet at fair value. Changes in fair value are
recognised in the income statement as they arise.

(i) Profits or losses on disposal of investments in securities are
accounted for in the income statement as they arise.

(e) Cash equivalents

()

Cash equivalents are short-term, highly liquid investments which
are readily convertible into known amounts of cash without
notice and which were within three months of maturity when
acquired. For the purposes of the cash flow statement, cash
equivalents include bank overdrafts repayable within three months.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Board has legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

S 5 A Pk

(Expressed in Hong Kong dollars) (L 7 % 7 i)
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Notes on the financial statements HA %53 Fif ik

(Expressed in Hong Kong dollars) (X 7 # 4] 7~)

4 FEEFHER S
(f) Heffa fslify B AR

4 Significant accounting policies continued
(f) Provisions and contingent liabilities continued

84

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the obligation
is disclosed as a contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of
one or more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

(9) Revenue recognition

(i) Government subvention made to finance the general activities
including normal capital expenditure of the Board is recognised
as revenue in the income statement of the year in respect
of which they become receivable.

(ii) Government subvention made for the purchase of office
premises of the Board is included in the balance sheet as
deferred income and is credited to the income statement
by instalments over the expected useful life of the related
asset on a basis consistent with the depreciation policy
(note 4(c)).

(iii) Government subvention made for the Tourism Development
Fund for feasibility studies on tourism development projects
is included in the balance sheet as deferred income and is
credited to the income statement when the related expenditure
have been spent on specific projects.

(iv) Subscription fees are recognised on a time proportion basis.

(v) Interest income from banks, financial institutions and
borrowers is accrued on a time proportion basis on the
principal outstanding and at the rate applicable.

(vi) Donations and sponsorships received for non-subvented events
are recognised in the income statement upon the completion
date of the events. The net amount of expenses incurred
to date less income received and receivable in respect of
each incompleted event at the balance sheet date is deferred
until completion of the events and is included in the balance
sheet as debtors, deposits and payments in advance. Where
the net amount is in credit balance, it is shown in the balance
sheet as receipts in advance. Provision is made for any
foreseeable losses as soon as such losses are anticipated
by management.

(vii) Rental, promotion and advertising income received are
accounted for on an accrual basis.
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4 Significant accounting policies continued
(h) Translation of foreign currencies

O]

()

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities in foreign currencies are
translated into Hong Kong dollars at the exchange rates ruling
at the balance sheet date. Exchange gains and losses are dealt with
in the income statement, with the exception of exchange gains
or losses in respect of non-speculative forward foreign exchange
contracts; no account is taken of such gains or losses during the
commitment period in accordance with the provisions of Statement
of Standard Accounting Practice No. 11.

Exchange differences arising from the translation of expenses
incurred by worldwide offices have been included in the income
statement.

Operating lease charges

Rental payments made under operating leases are charged to
the income statement on a straight-line basis over the accounting
periods covered by the respective leases.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave passage
and the cost to the Board of non-monetary benefits are
accrued in the year in which the associated services are
rendered by employees of the Board. Where payment or
settlement is deferred and the effect would be material, these
amounts are stated at their present values.

The Board operates a defined benefit and a defined
contribution staff retirement scheme for the Hong Kong
office, a defined benefit staff retirement scheme for the Japan
office, and defined contribution staff retirement schemes

(i)

for other offices. Contributions made under the schemes
applicable to each year are charged to the income statement
for the year. Contributions for the defined benefit scheme
of the Hong Kong office are made in accordance with the
recommendations made by the actuary whilst the costs of
the defined benefit scheme of the Japan office are determined
in accordance with the scheme rules. Assets of the schemes,
other than the scheme of the Japan office, are held separately
from those of the Board.

Notes on the financial statements HA7#5$i3 ff i

(Expressed in Hong Kong dollars) (L 7 % 7 i)
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Notes on the financial statements HA %53 Fif ik

(Expressed in Hong Kong dollars) (X 7 # 4] 7~)

4 FEEFHER 4
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4 Significant accounting policies continued
(J) Employee benefits continued
(iii) Contributions to Mandatory Provident Funds as required

86

under the Hong Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense in the income
statement as incurred.

(iv) The Board’s net obligation in respect of defined benefit

retirement plans is calculated by estimating the amount of
future benefit that employees have earned in return for their
service in the current and prior periods; that benefit is
discounted to determine the present value, and the fair value
of any plan assets is deducted. The discount rate is the yield
at the balance sheet date on high quality corporate bonds
that have maturity dates approximately the terms of the Board’s
obligations. The calculation is performed by a qualified actuary
using the projected unit credit method.

When the benefits of a plan are improved, the portion of
the increased benefit relating to past service by employees
is recognised as an expense in the income statement on a
straight-line basis over the average period until the benefits
become vested. To the extent that the benefits vest
immediately, the expense is recognised immediately in the
income statement.

In calculating the Board’s obligation in respect of a plan,
to the extent that any cumulative unrecognised actuarial
gain or loss exceeds ten percent of the greater of the present
value of the defined benefit obligation and the fair value
of plan assets, that portion is recognised in the income
statement over the expected average remaining working lives
of the employees participating in the plan. Otherwise, the
actuarial gain or loss is not recognised.

Where the calculation of the Board’s net obligation results
in a negative amount, the asset recognised is limited to the
net total of any cumulative unrecognised net actuarial losses
and past service costs and the present value of any future
refunds from the plan or reductions in future contributions
to the plan.
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4 Significant accounting policies continued

(J) Employee benefits continued
(v) Termination benefits are recognised when, and only when,
the Board demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is without
realistic possibility of withdrawal.

Donations and sponsorships
The Board received donations and sponsorships from the community
to fund various tourism events.

During the year, the Board received a donation of $9 million from
the Hong Kong Jockey Club Charities Trust to fund various
promotional activities relating to the “City of Life: Hong Kong is
it!” campaign.

Taxation

No provision for Hong Kong profits tax has been made in the financial
statements as the Board has been granted exemption from all Hong
Kong taxes by the Inland Revenue Department under Section 87
of the Inland Revenue Ordinance.

Operating income from International
Events Fund
Operating income from International Events Fund can be analysed

Notes on the financial statements HA7#5$i3 ff i

(Expressed in Hong Kong dollars) (L 7 % 7 i)
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as follows:
2003 2002
Net unrealised loss on BERAZARRIERTHE (2,384,852) (2,269,488)
trading securities
Net realised loss on disposal HEERRAZRBERTH (1,009,416) (877,170)
of trading securities
Dividend income from e A HEZ R EBRN 448,137 177,889
investments in equity
securities
Interest income from HHFEHFEEZFERAN 3,567,433 4,802,695
investments in debt
securities
Net realised and BH R ARBNE LK EFH 587,195 1,489,228
unrealised exchange gain
Other interest income A F B RN 90,388 4,525
Other income H Al N 4,227 6,002
1,303,112 3,333,681
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Notes on the financial statements HA %53 Fif ik

(Expressed in Hong Kong dollars) (X 7 # 4] 7~)

8 Staff costs 8 HIEA
2003 2002
Contributions to defined SR A e BB & 1,636,995 1,795,220
contribution plan
Contributions to defined FE A % s BB 599,970 5,031,904
benefit plan
Decrease in defined benefit B2 A %% 5 B K E R D 2,466,000 =
plan asset (note 15(a)(ii)) (Fif #E15 (@) (i)
4,702,965 6,827,124
Salaries and other benefits o K H A AR A 152,417,797 157,894,571
157,120,762 164,721,695

9 Directors’ remuneration
Senior executives’ pay and allowances
The senior executives of the Board include the Executive Director,
Deputy Executive Director and General Managers and their total
pay and allowances during the year were as follows:

9 FTEAEME
FIAATBON B 4 e
ARHERATHARBERHE - BlA
BERREE RN R
2HLRERRE T

2003 2002
Salaries and discretionary 3 BBy F A% AR B N 12,363,000 10,060,000
performance pay
Retirement benefit expenses, BRAKBAE - A4 K 1,410,000 1,146,000
contract gratuities and o B
other allowances
13,773,000 11,206,000

The salaries and discretionary performance pay for all senior executives
of the Board fell within the following ranges:

KH T2 WBEIATRA B0 F o R E
ERBERNFHAA DT

2003 2002

No. of Senior No. of Senior

Executives Executives

& AT B & AT B

A B A# A B A#

$0 to $500,000 $0 £ $500,000 0 2
$500,001 to $1,000,000 $500,001 # $1,000,000 1 0
$1,000,001 to $1,500,000 $1,000,001 £ $1,500,000 1 1
$1,500,001 to $2,000,000 $1,500,001 £ $2,000,000 4 3
$2,000,001 to $2,500,000 $2,000,001 £ $2,500,000 0 0
$2,500,001 to $3,000,000 $2,500,001 £ $3,000,000 0 0
$3,000,001 to $3,500,000 $3,000,001 £ $3,500,000 1 1
7 7

During the year, the Chairman and members of the Board did not receive
any remuneration for their services rendered to the Board (2002: Nil).
88
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Notes on the financial statements HA7#5$i3 ff i

(Expressed in Hong Kong dollars) (L 7 % 7 i)

10 Fixed assets 10 [l % e
Furniture,
Leasehold Leasehold Motor  fixtures and
properties  improvements vehicles  equipment Total
KA~ EHE
HEME HEMEEE RE RKERHMK ¥
Cost: JA :
At 1 April 2002 2002454 1H 252,855,009 7,046,822 2,795,250 44,687,736 307,384,817
Additions BE - - 164,947 10,626,946 10,791,893
Disposals ik - - (517,851)  (6,404,431)  (6,922,282)
At 31 March 2003 7200343 F 31 H 252,855,009 7,046,822 2,442,346 48,910,251 311,254,428
Accumulated depreciation: 2zt 7% :
At 1 April 2002 200244 F 1H 79,227,900 5520,008 2,078,156 44,687,736 131,513,800
Charge for the year KEERFE 10,114,202 704,682 376,037 10,626,946 21,821,867
Written back on disposals HE#RE - - (493,700)  (6,404,431)  (6,898,131)
At 31 March 2003 7200343 31H 89,342,102 6,224,690 1,960,493 48,910,251 146,437,536
Net book value: FRTH A -
At 31 March 2003 7200343 F 31H 163,512,907 822,132 481,853 - 164,816,892
At 31 March 2002 7200243 F 31H 173,627,109 1,526,814 717,094 - 175,871,017

Leasehold properties are all held on long term leases in Hong Kong.

FIAABRZHEMEXNBERAMA -
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(Expressed in Hong Kong dollars) (X 7 # 4] 7~)

11 Assets of International Events Fund held by

investment manager
The balance of the unutilised loan as referred to in note 13 of the

11 BE R 2 5

ReEr
B ORI 135748 0 R B R B K L RS

financial statements is held by an investment manager. The balance ERAE o N20034F3 A31H BRI
at 31 March 2003 can be analysed as follows: W
2003 2002
Equity securities AT I
Listed in Hong Kong, hEAEETZEME
at market value 4,245,913 5,946,796
Listed outside Hong Kong, pSP = s -
at market value 4,760,143 5,813,858
9,006,056 11,760,654
Debt securities EHER
Listed in Hong Kong, hEAKEETZEE
at market value 58,328,732 61,212,285
Listed outside Hong Kong, PR BT Z WA
at market value 11,268,478 9,577,774
69,597,210 70,790,059
Cash Bl 7,444,911 6,752,083
Interest receivable FEW A R, 665,650 1,377,034
86,713,827 90,679,830

12 Debtors, deposits and payments in advance

Included in debtors, deposits and payments in advance, is an amount
of $14,253,304 (2002: $14,253,304) in respect of loans to event
organisers, as referred to in note 13. These loans are interest
bearing, unsecured and have fixed terms of repayment. As at 31 March
2003, the provision for doubtful debts against these loans was
$14,253,304 (2002: $14,253,304).

The gross amount of debtors, deposits and payments in advance at
31 March 2003 that is expected to be recovered after more than
one year is $1,754,102 (2002: $256,045).

13 Loan

The loan represents an interest bearing advance from the Government
of the Hong Kong Special Administrative Region, ear-marked for
the International Events Fund and is repayable in November 2003.
The purpose of the International Events Fund is to enable the Board
to grant interest bearing loans to assist events organisers.

12

13

WEWCHR K ~ #%=4 S P A 3k

JEWCIR 2 ~ %4 K B T2 E + #1$14,253, 304
(20024F : $14,253,304) =% T E L& E
FHWERX (A1l - 8B AHE - EHE
R AEE R ZEE - H200343H31
B o> A 0b 5 B 3T 1 Y R AR 45 4 $14,253,304
(20024 : $14,253,304) °

7200343 F31H » A A E — 444 T
EHEKRER #HAERBENRELEA
$1,754,102 (20024 : $256,045) °

ﬁ XL
BREEBRNTRE RS FEEEERL
S RER > AR20034F11H HE - sk
HEEERLSNENREERET &ESEMR
HFRMEFLEH -



Notes on the financial statements HA7#5$i3 ff i

(Expressed in Hong Kong dollars) (L 7 % 7 i)

14 Deferred income 14 JEIEWRA
Tourism
Purchase of Development
office premises Fund Total
BEMBENE e B R A e “m
Government subvention granted BT i B
1994/95 1994/95 250,000,000 - 250,000,000
1996/97 1996/97 - 50,000,000 50,000,000
250,000,000 50,000,000 300,000,000
Aggregate realisation ERe#AKE
At 1 April 2002 7200244 F 1 H 78,333,333 47,535,020 125,868,353
Realised during the year A RE R 10,000,000 84,286 10,084,286
At 31 March 2003 7200343 A 31 H 88,333,333 47,619,306 135,952,639
Balance at 31 March 2003 #200343H31H
Z &% 161,666,667 2,380,694 164,047,361
Balance at 31 March 2002 #200243H31H
Z 4R 171,666,667 2,464,980 174,131,647

15 Employee retirement benefits
(a) Defined benefit retirement plan
The Board makes contributions to a defined benefit retirement

15 f& B B IRFEA

(a)

scheme registered under the Hong Kong Occupational Retirement

Schemes Ordinance. The scheme covers approximately 45% of

the Board’s employees based in Hong Kong. The scheme is

administered by an independent trustee, and the assets are held
in a trust separately from those of the Board.

(i) The amounts recognised in the balance sheet are as follows:

R ) 25 IR AR )

ARy 1o — AR AR K R AR e B R 6D B
R R A EEAREERGER - 28
EH B ERNERRETBRERAR
#45% - TR Bl B L X AT H >
HEEERFBP—EEEEL > BRRH
REQHFFH o

(i) REERMEEIGIHELT

2003

Present value of wholly or AWEABPENE S 56,339,000
partly funded obligations WREFHRAENRAM

Fair value of plan assets HEEENAAEME (67,412,000)

Net unrecognised actuarial losses

AREZNHABRRFH

The plan assets total include investments in unit trust funds
and deposits at bank with a fair value of $67,412,000 (2002:

$80,638,000).

(14,163,000)

(25,236,000)

FEEERBAENEMERAE SR
B RARAT R > BN 2B 8 A $67,412,000
(20024F : $80,638,000) °
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Notes on the financial statements HA %53 Fif ik

(Expressed in Hong Kong dollars) (X 7 # 4] 7~)

15 Employee retirement benefits continued 15 fé BRIk 2
(a) Defined benefit retirement plan continued (a) FHE F # IR AR ET 1 4
A portion of the above asset is expected to be recovered after more PRIy BEEFEH N LS —FHRE o
than one year. However, it is not practicable to segregate this AT > BRI B AR SR R
amount from the amounts recoverable in the next twelve months, BB EE AR AT RN E AN
as future contributions will also relate to future services rendered BRSO A R R+ =B A B T R E
and future changes in actuarial assumptions and market conditions. BEF R AT o
(i) Movements in the net asset recognised in the balance sheet (i) REEGEREINFEELGWT ¢
are as follows:
2003
At the beginning of the year AT 26,246,000
Contributions paid to schemes Gl Kl R 1,456,000
Expenses recognised in EAEERETN (2,466,000)
the income statement (note 8) (Fff 7£8)
At the end of the year R 25,236,000
(iii) Expense recognised in the income statement is as follows: (i) AE R REZN L H LT
2003
Current service cost & R AR 4,689,000
Interest cost &% A 3,510,000
Expected return on plan assets 5t B & E 09 TR E 4R (5,733,000)
2,466,000
The expense is recognised in the following line item in the A AR TR TFH B WAER
income statement:
2003
Salaries and benefits 4 FAg Al 2,466,000
(iv) Actual return on plan assets (iv) & #| & E 0 K EF#H 12,786,000
(v)  The principal actuarial assumptions used as at 31 March (v) 720034F3H31H fE A £ EXH
2003 (expressed as weighted averages) are as follows: Bk (U AT HHET) T
2003
Discount rate gz 5.0%
Expected rate of return AE A ENEHE R R 5.5%
on plan assets
Future salary increases KEF 2R 4.0%
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15 Employee retirement benefits continued
(b) Defined contribution retirement plan
The Board also operates a Mandatory Provident Fund Scheme (*“the
MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance and not previously covered
by the defined benefit retirement scheme. The MPF scheme is a
defined contribution retirement scheme administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the scheme at 5% of
the employees’ relevant income, subject to a cap of monthly relevant
income of $20,000. Contributions to the scheme vest immediately.

16 Commitments
At 31 March 2003, the Board had commitments in respect of the following:
(a) Forward foreign exchange contracts totalling approximately
$8 million (2002: $17 million) which had been entered into
in order to meet future operating expenditure of the overseas
representative offices.

(b) The total future minimum lease payments under non-cancellable
operating leases are payable as follows:

Notes on the financial statements HA7#5$i3 ff i

(Expressed in Hong Kong dollars) (L 7 % 7 i)

15 f@ BB R AEA] 4

(b) St BB pi it
A Ry 7 45 1B (o ) e B o 4
) g 5 > o AR O 1 e ) 78
Pl o T EL DU T % R A 2 SR 4R o 1R
b R0 S — A AR
(34 3t #1)) o AR 3 8 B R R 4
BAEGRHE > B THIRAEE o R
EE N B ES. SV ENE 3
1 B BN B #959%¢E ik % 5 & A A
ANE L IRA =TT o o 8l itk $ B
AYFBRAKE -

16 A&
A20034E3H31E » ARz AT :
(@) BTy MANES LA 4 BB00E
JG (20024F : 1,700% 76) ° W& &4
REBNFERE L EERL

(b) AR IR T AR 48 4 L 7 M A Y
BEAEARAELT

2003 2002

Within 1 year — 4N W 6,684,572 6,292,627

After 1 year but —EHERENHE 8,717,774 6,570,565
within 5 years

After 5 years R4 1,311,027 2,404,285

16,713,373 15,267,477
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(Expressed in Hong Kong dollars) (X 7 # 4] 7~)

17 Cash flow statement analysis
(a) Major non-cash transactions
Apart from the cash withdrawal of $4,910,082 (2002: $4,208,076)
from the investment account with the investment manager, other
movements in assets of International Events Fund held by
investment manager are non-cash transactions and can be analysed

17 B&RER S

() FEIIEBERS

Y ERRERFERNLAR, P8R
5 4-$4,910,082 (20024 * $4,208,076)
o BB AREREEBARBEELLE
EZHMEGHBFERERT ; A

as follows: bR N
2003 2002

Net unrealised holding BEHFI AL R HFH (2,384,852) (2,269,488)
loss on trading securities

Net realised loss on WERAZ BHERTHE (1,009,416) (877,170)
disposal of securities

Interest income from fE % & HHEZF RN 3,567,433 4,802,695
investments in debt
securities

Dividend income from PR F R EZ RN 448,137 177,889
investments in equity
securities

Net realised and unrealised % 3 J %k % 3 0y [ % 0 32 7% % 587,195 1,489,228
exchange gain

Bank charges, BIOTFHE -FEEXR (268,644) (277,745)
custodian fees and T E
management fees

Other income H Al N 4,226 6,002

944,079 3,051,411

(b) Analysis of the balance of cash and cash

(b) B E R E AR HI B & KBl % HY

equivalents as shown in the balance sheet: AEBRAMHT
2003 2002
Deposits with banks and TR TEARAT B A 2 7 K 259,748,992 247,441,441
financial institutions
Cash at banks and in hand WATHER KA A 14,544,978 10,087,624
Bank overdrafts S|ATE X (610,187) (392,361)
273,683,783 257,136,704




18 Change of accounting policy

In prior years, the Board made contributions to a defined benefit
scheme and the regular costs of providing retirement benefits were
charged to the income statement over the service lives of the members
of the scheme. Variations from regular costs arising from annual
actuarial valuations were allocated to the income statement over the
expected remaining lives of the members. With effect from 1 April
2002, in order to comply with Statement of Standard Accounting
Practice 34 issued by the Hong Kong Society of Accountants, the
Board adopted a new policy for defined benefit plans as set out in
note 4(j).

As a result of the adoption of this accounting policy, the Board’s
result for the year and the net assets as at the year end have been
decreased by $1,010,000.

The effect of adopting the new policy has been adjusted to the opening
balance of accumulated surplus for the year. No restatement of other
comparative information has been made.

19 Comparative figures

The presentation and classification of items in the cash flow statement
have been changed due to the adoption of the requirements of SSAP
15 (revised 2001) “Cash flow statements”. As a result, cash flow
items from returns on investments and servicing of finance have
been classified into operating, investing and financing activities
respectively and a detailed breakdown of cash flows from operating
activities has been included on the face of cash flow statement.
Comparative figures have been reclassified to conform with the current
year’s presentation.

Notes on the financial statements HA7#5$i3 ff i

(Expressed in Hong Kong dollars) (L 7 % 7 i)

18 Rt BURZ W

19

PBEEE > ARE—FREHEFEER
B2k > % et Bk B 2 IRT 45 3 4R 13t 3B K 4B A
ZRMIBANBREEN - HEEHETE
PrEAWEH I E RS AEAERENTE
HeMs ITHEFEHINEE RN - 520024
AF1E Y% > AEATAEETAGEAN
CastBEHEA)EMRZHME  ARARE
F 25 5 #| (R EEAG) R4 T FEsE -

HRRA T EHEHOR - ARAFEER
B R Z 8 E 38R 4 T7$1,010,000

REEN » BRMBABZENERTERA
BORMEH A - At BAH L EET| o

Hg 8

iy 74 4% B (B 3 B 2 2 81) 4 159 (20014 15
TH) (RARERINAE - RARERT
HUATRARFRCEEY - Hk > 4
B ERE RN RARETE LANBH
NEW  RARBEES > TEEEHA L
KRBT LEARARER - Wk
W B S ERAM U R 2
AR -
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